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¢ Why does 


Cities Service 
pay dividends 
partly in stock? 



























TOCK dividends enable Cities Service 
Company Common stock owners to 
share in increased stock values. 


When Cities Service Common was $60, 
the stock dividend was worth $3.60; at $120 
the same dividend is worth $7.20. 


Dividends in stock and cash make the net 
yield on this strong security at present 
prices about 7%. 


Send for full information 











HENRY L. DOHERTY & CO. 
60 Wall Street, New York City 
Please send me full information. 
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Stability 


The wide spread of ownership 
of industry by American inves- 
tors has added immeasurably 
to its fundamental stability. 


Our function is to aid investors 
to select sound common stocks 
for participation in the indus- 
trial prosperity of this country. 


Baker, Simonds & Co. 


Incorporated 
37 Wall Street - oe : New York 
NEW YORK BUFFALO PITTSBURGH DETROIT 
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Capital Stocl:s of 


Roosevelt Field Inc. 


(New York City District) 


Listed on N. Y. Curb Market 


Central Airport, Inc. 


(Philadelphia-Camden District) 


‘Complete details concerning 
these stocks may be had 
upon request 
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& CO. 


Members New York, Philadelphia and 
Boston Stock Exchanges 


15 Broad Street, New York 
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Successful investors do not allow their money to remain idle. 


They follow a systematic plan of purchasing a few shares of well seasoned 
securities as soon as surplus funds are available. 


Every dollar invested in this way soon becomes income producing property. 


Our “Odd Lot Trading” booklet and list of investment suggestions mailed to 
those interested. 


Ask for F.W. 383 
100 Share Lots 


John Muir&(C 


{New York Stock Exchange 

Members{ New York Cotton Exchange 
{New You Raw Silk Exchange, Inc. 
Associate Members: New York Curb Market 
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what results do yu EXPECT 


from your i 





EN vary in their ideas 

as to what their in- 

vestments should pro- 

duce. One is concern- 
ed entirely with safety .". . bonds 
and 4% to 5%, which is safe but 
extremely slow. Another likes to 
take a “‘flyer’’ . . . with 50% to 
1000% in prospect, which nearly 
always results in disastrous losses. 
The largest number strive for what 
seems to be the happy medium. But 
zhe number that actually achieve 
this goal of safety and an adequate 
return is relatively small. 


In the operation of your business 
would you depend on the more or 
less casual advice of friends, on 
items you read in the papers, on 
gossip and tips, as a basis for your 
business policy? You know if you 
did, that profits would soon turn 
to losses. It is even more unsound 
to invest at random, yet thousands. 
upon thousands are trying it. 


Men who know 


Fixe first requirement for successful 
‘business operation is men who know 
the business. The first requirement 
for successful investment is men who 
know investments. If there is any 
source from which you can get this 
knowledge, you obviously should 
avail yourself of it. Consider Brook- 
mire Service in this light. Ask any 
Brookmire client, ask your bank, 
ask any prominent economist about 
Brookmire. Apply any test you like 
to learn about the Brookmire record 
over the.past quarter century. If 
you can, stop at our head office in 
New York City. There you will 
find open for inspection our record 
of recommendations over so long a 





BROOKMIRE 


|\NEW YORK 


lpocHESTER 


BOSTON 
DETROIT 


CHICAGO 
PITTSBURGH 


PHILADELPHIA 
SAN FRANCISCO LOS ANGELES PORTLAND 


nvestment capital? 











--and,what do youactually set? 


The Brookmire Service is an organi- 
zation devoted to investment coun- 
sel. It is purely advisory. Its record 
covers over a quarter century of 
success. Its purpose is to provide 
investors with specific advice to the 
end that their capital may be kept 
safe and fully productive. 

It does not execute orders, nor 
disturb existing banking or broker- 
age relationships. 








period of time that they are abso- 
lutely conclusive. Nothing is left 
to the imagination. You can judge 
the value of Brookmire Service 
from the results it has produced. 


Does this purpose interest you? 


The sole objective of this Service is 
safety plus a better-than-average return. 
Our -entire facilities are directed 
first, toward enabling clients to 
keep their principal intact, and, 
second, to increase it more rapidly 
than would otherwise be possible. 
You can accomplish this, because 
Brookmire Service is not simply a 
statistical organization providing 
only information about past hap- 
penings. This data we have; it is 
used by us constantly as one of the 
factors by which our recommenda- 
tions are determined, but clients 
are not submerged by this material 
and left to form their own opinions 
from a mass of undigested facts. 


The function of this organization 
is, as we see it, to do this for our 
clients, using every method to 
check and recheck as to the sound- 
ness of each individual recom- 








CLEVELAND BUFFALO 


- 


A Definition mendation before our decision js 


made. Then, and then only, after 
the most thoroughgoing investiga. 
tion, do we advise as to the pur. 
chase or sale of securities, Stating 
for your information the reasons 
behind the advice. 


Do you want to “get rich quick”? 


We have ready for your inspection a descrip. 
tion of Brookmire Service. Its history, 
record, equipment and methods are avail- 
able either through a personal call if you 
can stop in at any one of our offices, or 
through the coupon Before taking any 
action, however, a further definition of 
Brookmire Service should be considered 
now. We have nothing to offer the man 
who wants to “‘get rich quick’’, we make 
no attempt to adyise as to the highly specu- 
lative ‘‘in and out’’ trading, for no way 
has yet been devised (nor do we believe it 
can be) to gauge accurately short swings 
and minor fluctuations in security prices. 
Lastly, we require that clients have a mini- 
mum investment capital of $5,000, for with 
a smaller amount they cannot: gain full 
value from the Service. 


If you appreciate the tremendous odds 
against success through speculation, if you 
want to build up your capital steadily, 
with safety and without worry, and if you 
have available funds sufficient to enable 
you to profit by our recommendations:— 
then, there is something here that you 
cannot afford not to investigate. 


Inquiries from West of the Rockies should be 
addressed to the Brookmire Economic Service, 
Russ Building, San Francisco, California. 





Brooxmire Economic Service, INc. 
551 Fifth Ave., New York City 


Please send me the material descriptive of your 
Service. I am interested in your conservative 
point of view and, in the event I become a 
Client, will not expect wired advice for a ‘‘quick 
turnover” or other highly speculative data. 
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. Name 





Address 
I have in securities or available for 
investment $ 


This is not essential, but since there is a Special Pian 
for those whose principal is above a certain amount, 
this information will be helpful in enabling us to 
forward to you the proper information. 
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THE F'NANCIAL WORLD 


FOUNDED 1902 





The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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M THE TREND OF THINGS 


= = ~ Business activity continues at a high rate with the steel indus- 
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try near capacity, the motor industry breaking records, distribution of 
is goods at a high rate and electrical consumption at peak. High interest 
fter rates are slowing down new construction and this in turn beclouds the 
ga- business outlook; 
rl “ “ ~& There has been no change in the credit situation and there is little 
ing prospect of lower interest rates until the Federal Reserve is satisfied that 
san “speculative excess” has been curbed. Meanwhile, offerings of new secur- 
ities are declining, which helps the credit situation but does not stimulate 
. general business; 
“= = ~ Interstate Commerce Commission decision on the Chesapeake & 
4 Ohio case is constructive. Drop in copper prices indicates that metal will ; 
ail. soon be stabilized at a point which should yield good returns to low cost 
you producers. Oil industry apparently will need more time than first ex- 
or pected to work out its stabilization problem; 
any 


of “# 4 Transactions on New York Stock Exchange declined sharply in 
volume, which is a healthy sign. Price movements of individual stocks con- 
tinue mixed. Best policy now is to limit borrowings, select carefully, diver- 


ake sify adequately and keep buying power in reserve to take advantage of 

“id possible future bargain opportunities. 

eit #44 Business continues at a very of a more than seasonal extent during soon nothing more than a minor busi- ' 
ngs high rate but reports from the steel and the coming months. First quarter cor- ness decline should develop. However, 


» motor industry indicate that some slow- 
ith ing down is in prospect. With interest 
rates high and new construction con- 
tracts declining it would be logical to 
expect some recession in general trade 


poration profits (with minor exceptions) 
are expected to make very satisfactory 
showings. 

a «= ~ The key to the future of business 
is found in the credit situation. If the 
Federal. Reserve lowers interest rates 


the announced policy is not to remove 
pressure from the money markets until 
“speculative excess” has been curbed and 
this in turn will probably be measured 
by the decline in brokers’ loans and the 
decline in Stock Exchange activity. 
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Business Prospect --- ~ 
aah 

NDICATORS of current trade con- 

tinue to make a very satisfactory 
showing. The steel industry is operat- 
ing within a fraction of its capacity, 
the motor industry produced cars at the 
yearly rate of 7,000,000 in March, freight 
car loadings are ahead of last year, and 
electrical consumption is at record- 
breaking levels. It appears probable 
that this pleasant state of trade affairs 
will continue for a while at least. On 
the other hand, the best forecaster of 
future business, new construction, is in 
a declining trend, doubtless brought on 
by high interest rates and the very sharp 
decline in new security flotations. Ap- 
parently the high current volume of 
general trade cannot be indefinitely sus- 
tained if high current interest rates con- 
tinue. Corporation earnings, with some 
exceptions, will doubtless reveal a very 
high state of prosperity for the first 
quarter of the current year when made 
public around May 1. Unless there is 
a change in Federal Reserve policy be- 
fore long, it appears probable that the 
current high rate of trade will suffer 
some recession. 


a ame 


Credit Situation 
ahem 

HAT banking interests are cooperat- 

ing with the Federal Reserve policy 
to release credit from the security mar- 
kets was indicated last week when call 
money rates again got up to 10 per cent 
with time collateral rates commanding 
the high figure of 9 per cent. It is clear 
that the banking authorities are not yet 
satisfied that “speculative excess” has 
been curbed. Until they are there is un- 
likely to be any amelioration in the 
credit situation. It should be clearly 
understood that the Federal Reserve au- 
thorities have it in their power to bring 
about lower interest rates any time they 
desire. The natural assumption is that 
that move will be madé when, in their 
judgment, the backbone of speculation 
has been broken and before the reces- 
sion in general business makes such 
headway that the stimulation of easier 


_einterest..rates will not act as a reason- 


ably prompt restorative. 

am 
Steels and Motors 

~a— a & 
7 te the steel industry operating at 

at 98 per cent of capacity on a price 
level higher than a year ago it is ob- 
vious that current earnings must be 
quite satisfactory. With the motor in- 
dustry operating in March at the an- 
nual rate of 7,000,000 cars, it is also 
obvious that most of the motor com- 
panies are doing well right now. How 
long it will last is another question 
which is closely tied to Federal Reserve 
policy. Our present prosperity will soon 
need the stimulation of lower interest 
rates. There is a very close relationship 
between the amount of steel produced, 
the number of motor cars sold and the 
volume of new construction. New con- 
struction figures which are brought up 
to date from week to week on the ac- 
companying chart should be watched 
closely. This week we include in the 
chart the employment figures at Detroit, 
which will give some indication of future 
prosperity in the motor industry. 

a hm 


Oils and Coppers 

aoa & 

PPARENTLY the oil industry is 

finding that “stabilization” is not so 
easy of accomplishment as was first 
thought. Our anti-trust laws will have 
to be reckoned with. Whether the move 
to restrict production in individual 
states will work out remains to be seen. 
There is little doubt but that the indus- 
try will work out its problems in time, 
but there may be a lower price level for 
crude and refined products before this 
is done. Therefore, we continue to ad- 
vise avoidance of the bulk of the oil 
stocks excepting those benefiting from 
over-production such as Vacuum, Chese- 
brough, Prairie Pipe and Illinois Pipe, 
The copper stocks have been adversely 
affected by the too rapid rise in price, 
which evidently could not be sustained. 
Now there is uncertainty as no one 
knows at what price level copper will 
be stabilized. Without having some idea 
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as to probable average copper Prices, 
it is impossible to figure per share earn. 
ings and a fair market valuation for jp. 
dividual stocks. There seems to be little 
question, however, that the current or 
even higher dividend rates can be main. 
tained by the following companies even 
in the event of copper prices Stabilizing 
around 16 cents per pound: Kennecott 
Anaconda, Cerro de Pasco, Calumet & 
Hecla, Howe Sound, Granby and Magma, 


a am 


The Railroads 


a ae 


HE most important railroad develop. 

ment of the past week was the de. 
cision of the Interstate Commerce Com. 
mission permitting Chesapeake & Ohio 
to acquire control of Pere Marquette. 
The Commission reversed its former 
finding and this is indicative of a more 
constructive attitude toward necessary 
railroad mergers. The Commission has 
still to decide the Great Northern-North- 
ern Pacific case as well as the plea 
for increased freight rates in the west- 
ern class teritory. The decision of the 
Supreme Court on the O’Fallon recap- 
ture case may be handed down any 
Monday. The railroad stocks as a 
group are the most undervalued in the 
entire list and can be expected to give 
a better account of themselves in the 
event of a general market decline than 
many of the over-exploited industrials. 
Amongst dividend payers prefer Atchi- 
son, Southern Pacific, Union Pacific, 
Northern Pacific, Great Northern, Rock 
Island, St. Louis-San Francisco, Balti- 
more & Ohio, Pennsylvania, New York 
Central and Norfolk & Western; 
amongst non-dividend payers Missouri 
Pacific, St. Louis-Southwestern, Mis- 
souri-Kansas-Texas, St. Paul, Chicago & 
Eastern Illinois preferred and Erie ap- 
pear attractive. 


a am 


The Securities Outlook 
ao am & 

T is obvious that higher prices for 

fixed income-producing securities will 
not come until there is a clear indica- 
tion that interest rates are going lower. 
Meanwhile the “technical” position of 
this group should be improved by the 
decline in new security offerings. In 
the field of common stocks, the general 
influence of high interest rates con- 
tinues to be the most important single 
factor. Until that is corrected, the out- 
look is fraught with uncertainty. That 
does not mean that the holder of com- 
mon stocks should relax his vigilance, 
on the contrary, he should carefully 9° 
over his list with the idea of eliminating 
those which are over-valued. If he has 
heeded the admonitions repeatedly 
stressed in THe FINnaNciaAL Wor p, his 
house should be in order. He should be 
borrowing little (if any), he should have 
buying power in reserve, his long-term 
holdings should be adequately diversi- 
fied and carefully selected on the basis 
of value. The heaviest losses to inves 
tors are due to their own emotions. 
fear and greed. By greed is meant carry 
ing too many securities and getting ove™ 
extended. By fear is meant selling in 
fright at the bottom of a decline. I 
may also be well to point out there is 2 
time to be bold and a time to be cal 
tious; right now caution should be the 
watchword. 
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» New Construction — 


Our Best Business Forecaster 


’ 
a mt ot 


“ « Right now the question uppermost in the minds of thoughtful 
business men is, What about the future of general trade? Will it be ad- 


versely influenced by prevailing high interest rates? Would a decline in 
stock prices hurt business? 


“ “ ~ With the basic steel industry operating at 98 per cent of capacity 
and with the important motor industry producing cars at the annual rate 
of 7,000,000 units in March it is obvious that a very high rate of general 
trade activity is now present; 


“= “ ~ Our best indicator of the future of business is the probable volume 
of new construction and this in turn is indicated by the record of con- 
tracts let in this highly important field. These contracts have decreased 
15 per cent thus far in 1929. 


ITH business at a very high rate 
of activity indicated by the basic 
steel industry operating almost 

at capacity and the motor industry turn- 
ing out cars in March at the yearly rate 
of 7,000,000, a natural question is, 
how long can it last? It is, of course, 
quite obvious that the steel industry 
cannot greatly increase present produc- 
tion and also that the country cannot 
absorb motor cars at the rate of 7,000,- 
000 yearly. Certainly some decline is in 
prospect from present peak levels. 


The bulwark of our current prosperity 
has been furnished by a high rate of 
new construction and a high rate of 
motor output and is reflected in the 
great demand for steel. Is there pros- 
pect of a decline in motor output? Is 
there a prospect of a decline in new con- 
struction? If so, there is obviously a 
prospect of a decline in steel production. 
Back in 1910, George H. Hull wrote 
a book entitled, “Industrial Depres- 
sions.” He analyzed all the alleged 
causes of depressions that had been pre- 
sented to various congressional commit- 
tees and then went on to analyze each 
important industrial depression in the 
United States as well as a number of 
industrial foreign countries during the 
period 1800 to 1910. 








REASONS FOR SLUMP 





He came to the conclusion that the 
insidious something which was always 
present as a forerunner to industrial de- 
pressions was a decline in new construc- 
tion. Generally, this decline was caused 
by rising commodity prices, which made 
it unprofitable to erect structures on a 
strictly investment basis. Sometimes 
Strained credit situations made it im- 
possible to raise the capital with which 
to finance expansion of this character. 
On reflection it becomes obvious that 
our surplus of labor and materials is 
consumed by new construction. When 
new construction declines that surplus 
competes with regular consumption and 
forces down prices and profits. In 
other words, in an industrial country 
a good rate of new construction is es- 
sential to prosperity. 

Now let us look at the present situa- 
tion in this country. There has been 
no violent advance in construction costs 
as reflected in commodity prices or 
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wages. Therefore, if there is a decline 
in new construction it must be due to 
the inability to get credit cheap enough. 
In analyzing the various depressions, 
Mr. Hull points out that a recovery from 
a credit strain is much quicker than a 
recovery from a price-inflation strain. 
Therefore, if general trade recedes from 
current high levels, say in the second 
half of 1929, due entirely to the arti- 
ficially high money rates brought about 
by Federal Reserve policy, no import- 
ant trade depression should result. 


When Mr. Hull wrote his book no 
figures on new construction contracts 
were available. The Dodge Corporation 
now publishes them and these figures 
are shown in the graph on the opposite 
page. In the first quarter of 1929 a de- 
crease of 15 per cent is recorded and in 
March the decrease was 18 per cent. 
It should be understood that new con- 
struction contracts have a barometric 
value in that they indicate the volume 
of future work. In addition, the En- 
gineering News-Record publishes the 
volume of heavy construction let which 
in the first quarter of 1929 increased 42 
per cent but in the month of March de- 
creased 5 per cent. However, heavy 
construction now holds up longer than 
residence construction and the Dodge 
figures, therefore, are more sensitive 
than the others. 


The trend of these figures gives us 
our best indication of the probable total 
volume of general trade some months 
hence. That trend appears to be def- 
initely downward. Therefore, with cur- 


HANSSEN 


‘during the second half of 1929. 


rent trade at a very high level it seems 
to me that there is some uncertainty 
as to the probable volume of business 
The 
present rate may very well hold through 
the next month or so, but I doubt that 
it can hold much longer than that if 
current high interest rates are main- 
tained in the meantime. 

How much of a decline may come? 
That is hard to say, but if the Federal 
Reserve can soon change its high in- 
terest rate policy then the decline should 
be moderate. The longer high interest 
rates are maintained the more severe 
the decline may be. Now, there is no 
prospect of anything resembling a 
“panic.” There is no prospect of any- 
thing resembling the debacle of 1920- 
1921. No foundation has been laid for 
any such development. We may have 
a reasonably orderly recession such as 
was experienced through most of 1927. 
It is well to remember that business has 
committed no excesses. There is no 
important speculation in commodities. 
The present credit situation is artificial. 
The country has greatly increased its 
real wealth in recent years. Easy in- 
terest rates which would stimulate busi- 
ness can be brought about with the 
turn of a hand. 





UNCERTAINTIES 





There is, however, in my judgment, 
enough uncertainty in the situation to 
warrant the business man in laying out 
a rather conservative program for the 
second half of the current year. Inso- 
far as the common stock investor is 
concerned there is enough uncertainty 
as to future per share earnings (not the 
good ones which will be generally re- 
ported for the first quarter of the cur- 
rent year) to warrant him in reducing 
his borrowings to a minimum, especially 
in view of current high interest rates 
on collateral loans. 


The deflation of 1920-1921 was fore- 
cast in THe FINANCIAL WorLpD because it 
was obvious that with a strained credit 
situation and inflated commodity prices 
a readjustment had to come. Since then 
we have adopted a constructive attitude 
toward common _ stocks with inter- 
mediate exceptions such as in May of 
1928 and the beginning of the current 
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Comparing the Publication Stocks 


“ « ~ The success of the new management in the Butterick 
Company is reflected in a 66.9 per cent increase in the circulation 
of the Delineator during the past year; 





INCE new interests came into con- 


trol of the Butterick Company 

early in 1926, there has been an 
intensive and expensive reorganization 
of the affairs of the company. That the 
new management has achieved results 
is reflected in the 66.9 per cent increase 
recorded in the circulation of the prin- 
cipal publication, the Delineator, dur- 
ing the past year. With the increase in 
advertising rates scheduled for Septem- 
ber 1, 1929, and with many other sav- 
ings now being effected, there is rea- 
sonable indication that the company is 
at last emerging from the doldrums. 


Through its subsidiaries Butterick 
represents one of the largest publishing 
organizations in the world, and it is 
the recognized leader in the production 
of paper patterns. After more than a 
half-century of conservative upbuilding, 
it suffered from the severe competition 
of other leading publications, especially 
in the women’s magazine field, and as 
a result sales and earnings declined. 
The entrance of new and aggressive 
management into the situation at the 
beginning of 1926 brought the much- 
needed stimulus to effect many radical 
changes and consolidations which have 
completely modernized the business. 

For a number of years Butterick with 
its Delineator, ‘which sold for 25 cents 
a copy or $2.50 a year, had been at- 





“ “ “ With increased advertising rates scheduled for Septem- 
ber 1, 1929, and with other new developments in the situation 
which forecast larger earnings, there is reasonable indication 
that the company is at last making a turn for the better; 


“ “ ~ The Butterick common stock appears to be in an attrac- 
tive position compared with others of the publication group. 


By A. WESTON SMITH, 


tempting to compete with the so-called 
“big four” in the women’s magazine 
field, Ladies’ Home Journal, McCall’s, 
Woman’s Home Companion and Pic- 
torial Review, each of which sells for 
ten cents a copy or one dollar a year. 
Each of the “big four” has maintained 
a circulation of substantially over two 
million copies per month, while the 
Delineator had a hard struggle to main- 
tain a one-million circulation. 

As a result of this expensive policy 
of attempting to build a quantity cir- 
culation at a quality price, Butterick 
was able neither to attract nor to hold 
the national advertisers who were more 
interested in mass circulation than in 
the intangible factor of quality. In 
1926, Butterick consolidated another of 
its publications, the Designer, with the 
Delineator in the expectation that this 
move would aid in increasing circula- 
tion, but this plan was unsuccessful. 


Beginning with the March issue of 
last year, however, the price of the 
Delineator was.reduced to ten cents a 
copy and the _ subscription rate to 
one dollar a year, thereby placing it on 
the same basis as the “big four.” A 
comparison of the circulation figures at 
the bottom of this page discloses the 
tremendous gain recorded by Butterick 
during 1928 as compared with the other 
leading women’s publications. For com- 





jr. 


parative purposes, Pictorial Review, 
which is not included in the tabulation, 
reported a circulation of 2,536,000 at the 
close of 1928, compared with 2,200,634 
for the last issue of 1927, an increase of 
13.6 per cent. 

The change in price was also instan- 
taneously successful in increasing ad- 
vertising lineage, for the lineage of the 
March, 1928, issue scored an increase of 
25 per cent over the March, 1927, issue; 
the April issue, a 40 per cent gain, and 
the May issue, a 47 per cent advance. 
Advertising lineage in the Delineator 
for the entire year of 1928 totaled 478,- 
797 lines as compared with 410,547 lines 
in 1927, or an increase of 16.8 per cent. 

Because the majority of advertisers 
are on long-term contracts based on a 
circulation of 1,350,000, it will require a 
considerable period of time to revise all 
the contracts to the 2,000,000 circulation 
rate. The new rate will be effected 
about September 1, 1929, but meanwhile 
all expiring contracts will be renewed 
to give effect to the rate change. The 
company must expect to lose some 
profits during the rate revision period 
until advertising rates catch up with 
circulation. The change in rates is al- 
ready reflected in a slight decline re- 
corded during the first four months of 
this year. This decline is further ex- 
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As of Dec. 31, 1928: BUTTERICK CONDE NAST CROWELL CURTIS McCALL McGRAW-HILL 
Capitalization: 
PREOROMONE: - cscs beekeaanwen& $4,338,500 $338,533 none none none $485,000 
Preferred ($100 par) ..cccocesevere none 868,300 $939,700 *900.000 shs. none none 
Common: 400 DOT) .ceccssevescens 210,864 shs. 320,000 shs. +235,378 shs. 1,800,000 shs. 263,644 shs. 600,000 shs. 
Earned per share: r 
LDED ab bmn a oben btneo¥odsoee0nes oes $2.11 $2.17 §$7.21 $5.41 $3.60 $2.25 
SOLE. she ese os bus sue ese cbwnenensed 1.48 3.00 §12.24 4.96 4.32 2.73 
BOER, Savsvctebaassab eke webessinnhe® 2.90 3.74 §11.93 6.09 4.80 2.38 
SEES. . bohsssns > sou bb Sas hws OREDEOES $3.18 4.44 §8.81 7.24 6.31 3.04 
Curvent market M8ICO ...s<s«se0s000 32 73 231 128 77 fe . 
1928 earnings to mkt. price ...... 9.9% 6.0% 3.8% 5.1% 8.2% 4.2% 
Annual Gividend rate ..cccccccvcecccs o.> $2.00 $6.00 $6.00 $4.00 $2.00 
CA TN cuccnchabeobooe seen’ Sesh 2.7% 2.5% 4.7% 5.2% 4.7% 
Current Baeets ..050.06006000050000000 $4,271,634 $1,170,00 $5,805,295 $37,699,212 $4,287,693 $5,007,458 
Current abilities ....crcccecesccssece 844,152 1,107,009 1,496,231 5,124,426 1,081,416 1,502,985 
Net working capital ....cccccccces $3,427,482 $63,000 $4,309,064 $32,574,786 $3,206,277 $3,504,475 
DRM as eaten ahs wie elbows oes 5:1 1:1 5:1 9:1 4:1 3.31 
Good will and intangibles .......... $13,893,271 $1,906,191 ; none $10,979,000 $6,077,292 $10,612,253 
Circulation at close of year: Delineator Vogue Woman’s H. Com. Ladies’ H. Jour. McCall’s Mag. of Business 
oeE. ni wnt po Lowa e tee bee eh Rene ees 1.205,980 156,966 2,255,848 2,631,750 2,246,557 145,871 
os 3 ee er ee ee ee 2,023,606 148,574 2,335,520 2,602,147 2,386,501 158,759 
Increase or Decrease ............- + 66.9% —5.7% +3.5% —1.1% +5.79% +8.9% 
*No par. ftIncludes 22,041 non-voting shares. {Including tax refund. §Computed on basis of annual increase in surplus, in 1928 the 
company set up a reserve of $1,033.670 for retirement of the preferred stock and increased its miscellaneous reserves by $2,063,818, indicating 


hidden earnings of probably around $10 


a share. 
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Outlook for Cigarette Companies 


“~ ~~ Domestic production of cigarettes in the first two months of the 


current year showed a gain of nearly 15 per cent over that of the corres- 
ponding period of 1928; 


“ “ ~& The growing number of women smokers is the principal reason for 
the satisfactory gains in sales and profits of the leading cigarette manu- 
facturers although cultivation of foreign markets continues to be im- 


portant; 


“ “ ~ Present narrow profit margin precludes any near term price cut 
and the outlook for increased profits for the current year continues to be 
favorable for the majority of the more important companies in this field. 


ONTINUING the upward trend of 

cigarette consumption as witnessed 

during the past decade, figures 
for the first two months of the current 
year, recently released by the Internal 
Revenue Bureau, show a gain of 14.6 
per cent over the same months of 1928. 
While the February increase amounted 
to only 7 per cent over the correspond- 
ing month of last year, the 1929 month 
contained only 28 days as against 29 
days a year ago. Total production for 
the two month period amounted to 18,- 
222,762,000 cigarettes as compared with 
$15,901,000,000 in the corresponding 1928 
period (also containing one less day). 

It is becoming increasingly apparent 
that the cigarette manufacturers’ ap- 
peals to women smokers are bearing 
fruit; more and more are the cigarette 
advertisements directed to women, and 
increasing sales of this commodity on 
the part of the chain grocery stores is 
one of the tangible evidences of the in- 
creasing importance of this compara- 
tively new class of consumer. 

In spite of the growing total of cig- 
arettes consumed in this country each 
year, a very small number of brands 
account for the major position of entire 
production and interest in the cigarette 
companies from the security holders’ 
point of view is largely directed to only 
four companies. 





American Tobacco Company last year 
reported record earnings of $11.19 per 
share of combined common and class 
B stocks (the only difference in the 
two issues is that class B does not vote). 
During 1928 the company concentrated 
its sales efforts upon the promotion of 


its “Lucky Strike” brand of cigarettes, 
with the result that this brand now 
leads all others in the point of sales. 
The success of last year’s advertising 
program induced the company to set 
aside an appropriation of $12,300,000 to 
be spent during 1929 for magazine, bill- 
board, radio and other types of adver- 
tising. Leading manufacturers reduced 
wholesale prices at the beginning of the 
second quarter last year from $6.40 per 
thousand to $6, but increased sales off- 
set the narrower profit margin. Amer- 
ican Tobacco Company is in such a 
strong cash position that practically all 
of net profits could be passed on to 
shareholders should the directors so de- 
cide. While the present $8 dividend 
rate affords a yield of only 4.9 per 
cent, an increase to $9 a year would 
raise this return to 5.5 per cent. In 
view of continued substantial sales 
gains, American Tobacco continues to 
have long-pull possibilities. 





Liggett & Myers Tobacco Company 
last year continued the small but con- 
sistent gains witnessed over the past 
five years, with earnings of $6.82 per 
share as compared with $6.57 in 1927. 
“Chesterfield,” “Fatima” and “Pied- 
mont” are the company’s leading brands 
of cigarettes while “Granger” and “Vel- 
vet” constitute two of the four leading 
brands of smoking tobacco in this 
country. The outstanding point of the 
company’s showing of last year was the 
material improvement in the balance 
sheet. Cash and securities were in- 
creased by more than $4,000,000, while 
bank debt was reduced from $7,000,000 
to $5,000,000. Working capital ratio 
stood at 15 to 1. While the company’s 











Comparison of Leading Cigarette Companies 














Mkt. Price : 
Recent 1928 Times Div. Leading 

Company Price Earnings Earnings Rate Yield Brand 
American Tobacco ........ 163 $11.19 15 $8 4.9% Lucky Strike 
Liggett & Myers .......... 88 6.82 12 5 5.7 Chesterfield 
MEM ceo cig Se ovb-s? ap ooh 23 0.75 30 “ar as Old Gold 
eer er 54 3.02 18 2.40 4.4 Camel 
APRIL £7, 2029 


sales are not progressing as fast as are 
those of American Tobacco, Liggett & 
Myers common stock is the most favor- 
ably priced on the basis of earnings to 
market of any of the cigarette com- 
panies, and the shares afford the most 
generous yield of the group. 





P. Lorillard Company is continuing 
its efforts to popularize its “Old Gold” 
brand and promotion expenses have 
been unusually heavy. Recent earnings 
have shown successive declines, with 
1926 showing $2.58 per share of com- 
mon, 1927, $1.25 per share and 1928, 75 
cents per share. No dividends are 
being paid on the common stock and 
the issue must continue to be regarded 
as unattractive until there is definite 
indication of a reversal of earnings 
trend. 

R. J. Reynolds Tobacco Company 
continues to show earnings in excess of 
those of American Tobacco Company 
and for the eighth year in succession 
profits established a new high level. 
Net working capital at the end of the 
year amounted to $126,000,000 and cash 





and government securities alone of $27,- 
000,000 exceeded total current liabilities 
by nearly three times. This company 
likewise is in a position which enables 
it to pay out in dividends virtually all 
of its profits; last year’s earnings of 
$3.02 per share compare with the pres- 
ent $2.40 dividend rate. It appears un- 
likely that this rate of payment will 
be raised in the near future. While 
further increases in “Camel” sales are 
more than probable, the common stock 
at its present levels of about 18 times 
last year’s earnings cannot be regarded 
as particularly attractive. 
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~ Selected Bonds — 


High Yield and Safety 


“ “4 «= With time money rates above eight per cent and call money 


fluctuating between six and twenty per cent, the general level of bond 
prices is the lowest which has been recorded since 1926; the bond market 
has also suffered from the concentration of attention in the stock market; 


“ “& #£ While the small capitalist cannot derive direct advantage from 
the present situation by loaning his funds in the call money market, he 
may obtain an indirect benefit by investing in bonds whose high yields 
reflect credit conditions; this high income return is assured for a term of 
years as against weeks or months in stock exchange loans; 


“ « ~ Most bond investors now feel that their funds should command a 
six per cent return, a not unreasonable attitude in view of the present 
credit situation; the five bonds described below offer safety of principal, 
ready marketability, and an average net yield of better than six per cent. 


HE general level of bond prices is 
now substantially under the lows 
recorded in 1927 and 1928, and 

many individual issues are selling on 
very attractive yield bases. Concentra- 
tion of interest in the stock market and 
abnormally high money rates have had 
their inevitable effect. Many investors 
are desirous of taking advantage of the 
high rates commanded by capital in the 
security markets, but only the large capi- 
talist can put funds in “street loans”, as 
sums of less than $100,000 cannot be 
placed under the new regulations, and it 
is very difficult to lend amounts of less 
than $50,000 through private brokers. 
Nevertheless, men of moderate means 
feel that such funds as they wish to in- 
vest for income should command six per 
cent under prevailing conditions, and 
this contention is by no means un- 
warranted. It is not reasonable to expect 
a return from domestic bonds sub- 
stantially higher than six per cent, as 
their term is a matter of years, while 
an eight per cent return on stock ex- 
change time money is assured only for a 
short time. Present money market rates 
reflect an abnormal situation, and there 
is every reason to believe that it will 
prove to be a passing phase. Bond prices 
will, of course, respond when money 
rates ease. 


This article has been prepared to aid 
those who complain that they find it 
difficult to locate good bonds with a re- 
turn of six per cent or better, even in the 
present depression of the bond market. 
A large number of investment media 
exist which offer a very substantial 
return, but are lacking in one very 
important respect—marketability. The 
bonds discussed below enjoy very ac- 
tive markets (all but one issue, Florida 
Power & Light 5s, are listed on the New 
York Stock Exchange, and this bond is 
listed on the New York Curb Market), 


have a good factor of safety, and offer 


an average yield to maturity above six 
per cent. 

@ CrowN WILLAMETTE Paper and Zeller- 
bach Paper were consolidated in July, 
1928, through the organization of a hold- 
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ing company, the Crown-Zellerbach 
Corporation. The new unit is the most 
important factor in the paper industry 
on the Pacific coast, in which section the 
larger part of its properties are located. 
The company also controls plants in 
Hawaii and in Carthage, N. Y., where the 
nationally known brands of “Public Ser- 
vice Towels” and “No-Waste Toilet 
Tissue” are prepared. The numerous 
subsidiaries turn out a widely diversi- 
fied line of paper products, a fact of 
paramount importance in view of the 
serious condition of the newsprint paper 
industry. Companies like Abitibi Power 
& Paper and International Paper, whose 
production was, at least until recently, 
largely concentrated in newsprint, suf- 
fered in 1928 from all the evils of over- 
production. Severe price-cutting and 
consequent inadequate profit margins in 
this division account for the unsatisfac- 
tory income reports and depression in 
the securities of these companies. 


Crown-Zellerbach is fortunately sit- 
uated in this respect, for while newsprint 
is included in its line, it is not the domi- 
nating factor. The company is well 
established in the manufacture of kraft, 
manila, and sulphite wrapping papers, 
in which the trade situation is much 
more satisfactory. Solid fibre and cor- 
rugated containers, lithographed car- 
tons, food containers such as oyster pails, 
paper towels, paper bags, tissue and 
fruit-wrapping papers are among the 
more important of the company’s prod- 
ucts. Fruit wrapping papers are a 
specialty; certain Crown-Zellerbach sub- 
sidiaries supply a very substantial part 
of the needs of the Pacific coast and 
Florida fruit growers. Long term con- 
tracts have been entered into with 
several of the larger manufacturers of 
heavy paper bags (cement bags, etc.) 
for supplying part of their paper require- 
ments. 


The great advantage of diversification 
of output is apparent in the company’s 
income account, which provides a pleas- 
ing contrast to those of the paper pro- 
ducers that are largely dependent upon 
newsprint. Both the individual report 
of Crown-Willamette and that of Crown- 
Zellerbach, the holding company, showed 
increases in 1928 earnings, net income of 
the former being $3,742,725 as against 
$3,286,769 in 1927. Earnings before de- 
duction of fixed charges covered bond 
interest requirements about 3% times. 
The funded debt of the Crown-Willa- 
mette Paper Company consists of $19, 
315,000 first mortgage sinking fund 6s, 
1951, $4,442,150 guaranteed bonds of Pa- 
cific Mills, Ltd., and $1,020,000 notes, due 
serially to 1934 (July 31, 1928 balance 
sheet). The sinking fund 6s, 1951, are 
secured by a first mortgage on all of 
the fixed properties of Crown-Willa- 
mette. In view of the good security 
provided by the mortgage liens and the 
company’s earning power, these bonds 
appear to warrant consideration for 
commitments for income purposes. The 
issue is redeemable at 103 to 1930 and 
thereafter at 101%. Current prices 
around par offer an attractive yield. 


“ Fiona Power & Licut controlled by 
American Power & Light Company 
through ownership of the entire com- 
mon stock, enjoys Electric Bond & Share 
Company supervision. Operating sub- 
sidiaries provide electric power and light, 
manufactured gas, water and ice service 
to a number of the most important com- 
munities in the Florida resort area, in- 
cluding Daytona Beach, Hollywood, 
Lakeland, Miami, Ormond, Pensacola, 
and St. Augustine. Gross and net earn- 
ings showed a sharp upward trend 
through 1926, which year was important 
in the history of this territory as mark- 
ing the collapse of the “Florida boom.” 
Gross fell off somewhat in 1927, but 4 
substantial reduction in operating ex- 
penses enabled the company to show an 
increase in net. However, despite a fur- 
ther lowering of operating ratio, sub- 
stantially smaller gross revenues in 1928 
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These reviews written immediately preceding closing time of this issue 


The ratings “A,” “B,” “C,” “D,” used in this department are taken from Tue FINANCIAL WorLD’s Appraisal of Listed Stocks 





American Express “ “A. 


It was announced during the past week 
that the American Express would be con- 
solidated with Chase National Bank and 
Chase Securities Corporation through 
an exchange of shares. The combined 
institutions would have capital, surplus 
and reserves in excess of $283,000,000. 
The affiliation will prove mutually bene- 
ficial to all concerned and broaden the 
activities of the three organizations. 
The plan, of course, is subject to the 
ratification of the stockholders on April 
> 30. 


_ American-La France “ “—— 
Plans are under way for consolidating 
' this company’s commercial truck divi- 
sion with Republic Motor Truck Com- 
pany together with the latter’s wholly- 
owned subsidiary, Linn Manufacturing 
Corporation. Directors of both com- 
panies have approved a plan which calls 
for the formation of a new corporation 
to be named La France-Republic Cor- 
poration. Activities of the new organi- 
zation will be confined to motor truck 
production and the manufacture of fire 
fighting apparatus will be continued by 
'»American-La France. 
Erie “ “BR 
| This road’s increase of 184 per cent in 
/net income in 1928 prompted President 
/ J.J. Bernet to state that dividends are 
a possibility in the reasonably near 
‘future. An improvement in the bond 
market would enable the company to 
sell bonds for the purpose of paying for 
improvements, thus paving the way for 
some disbursement to stockholders. 
'General Motors “ “> 
Buick will add to its present line a 
/hew six-cylinder automobile to be sold 
under a different name and in a price 
’ field lower than that of the present 
Buick. It is reported that design and 
appearance will in no way resemble the 
present Buick line and the new product 
Will not replace or conflict with the 
“Present Buick models. 

















Great Northern “ “ae 


Abnormal snowfall during January and 
February reduced shipments over this 
line and carloadings for those months 
were below corresponding months of 
1928. March carloadings, however, in- 
reased by nearly 2,000 cars as compared 
vith the same month a year ago. 
ood gains were registered in shipments 
f grain and forest products. 















upp + “RB” 


his company has reduced prices $55 
0 $260, affecting all new Century eight- 
and six-cylinder lines. Recent sales 
Peis, 17, 2020 
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MR. GUENTHER ABROAD 
R. LOUIS GUENTHER is 
Miatroaa on one of his usual 
visits for the purpose of 
studying foreign conditions and 
their possible economic effects 
upon our own financial affairs 
and prospects. Upon his return 
he will publish his opinions of 
such developments in THE FINAN- 
ciaL WorLb. During Mr. Guenther’s 
absence “Passing Impressions” 
and “L. G.’s Column” will be 

omitted from the publication. 
—THE EbpiTors. 











have been declining and the common 
stock has been weak since it was ad- 
versely commented upon in the April 3, 
1929, issue of THE FINANCIAL WorRLD. 


International Paper ~ “= 


Deficit from 1928 operations of $4,700,- 
000, after charges and dividends, fore- 
casts the possibiiity of suspension of 
dividend payments on _ International 
Paper & Power Company’s junior se- 
curities. Net available for dividends 
last year amounted to $4,350,000 com- 
pared with $5,740,000 in 1927. The de- 
cline was caused largely by curtailment 
of production of newsprint and reduc- 
tion of prices and the management sees 
little likelihood of a balance being 
reached between production and con- 
sumption of paper in less than two or 
three years. 


Kayser ~ “—r 
Recently activity in Julius Kayser is 
explained by the fact that the company 
is planning an extensive development of 
its distributive facilities, with a pos- 
sibility that a chain of retail stores 
may be opened in leading cities in the 
near future. Kayser’s earnings have 
been maintained satisfactorily in spite 
of competitive conditions and meanwhile 
a strong financial position has been 
built up. It is quite possible that the 
financing of the chain may be accom- 
plished entirely out of earnings. 








RATING CHANGES 


Subscribers should revise 
ratings according to the fol- 
lowing changes in order to 
bring their Financial World 
Appraisal ratings up to date: 


Hupp Fei Pane EE Wr aes AtoB 
Standard Comm. Tobacco_B to C 
U. S. Smelting Pfd. 








Kolster Radio * “a 


Kolster Radio broke precipitately fol- 
lowing the report that earnings for 1928 
were equivalent to only 19 cents a share. 
These earnings reflect the expensive 
reorganization period through which the 
company has passed during the year. 
Sales for 1928 showed a 45 per cent in- 
crease but the margin of profit was 
substantially reduced compared with the 
experience of the previous year. Any 
operating economies instituted should 
be reflected in future earnings. For the 
fourteen months ended December 31, 
1927, earnings were equivalent to 80 
cents a share. 


Marmon “ “> 


Reflecting the introduction of the new 
Roosevelt, Marmon reported shipments 
of 1,367 cars for the first week in April 
which is substantially larger than any 
other single week in the history of the 
company. This new weekly record fol- 
lows closely upon the announcement that 
March recorded a 40 per cent gain over 
any previous month. 


Packard “4” 


As was outlined at an earlier date in 
THE FINANCIAL Wor Lp, the possibility of 
consolidation between Packard and 
Nash is coming closer to an actuality. 
Not only is the announcement of merger 
something to be looked forward to but 
also a new line of cars as a combined 
product of the two companies, filling in 
the gap between present price ranges. 
As contrasted with other recent mergers 
in the motor field, this one in its con- 
summation could not be considered a res- 
cue party for both companies are show- 
ing a splendid record and currently en- 
joying the greatest prosperity in their 
history. Packard is also aggressively 
planning re-entry into the truck field, 
which, together with its activity in avia- 
tion, lends added strength to this com- 
bination. During the month of March 
Packard sold to the public 5,046 cars, 
establishing a record for that month for 
all time. This indicates an increase of 
13 per cent over March deliveries of a 
year ago. 


Stand. Comm. Tob. “ — 
The company’s earnings for 1928 
amounted to only $22,500 before Fed- 
eral taxes, equivalent to $1.49 per share 
of preferred stock. Earnings for 1927 
amounted to $2.73 a share on the com- 
mon stock. Net sales last year de- 
clined to $3,900,000 from $6,000,000 in 
1927. Market sponsorship by several 
“dollarettes” had induced considerable 
following in this issue. 
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POSITION OF THE BOND MARKET 


4 The Outlook for Various Classes of Bonds 
4 Bond Movements of the Week Analyzed 
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Edited by GEORGE H. DIMON cu 
: , bie co 
HE outstanding event of the past of the Manhattan Railway contract the by the Foreign Policy Association, “ti 
week was, of course, the develop- position of the parent company’s se- Dr. Max Winkler estimates the total of Cc 
ment in New York City traction curities would be very substantially im- American investments abroad at the pr 
issues. Prior to the decision of the proved. From the terms of that con- end of 1928 as amounting to $15,601- bo 
U. S. Supreme Court, denying the Inter- tract, however, it appears that a re- 000,000 in comparison with $14,500,000, io 
borough Rapid Transit Company’s plea Ceivership would be the only means of 000 at the end of the previous year. th 
for a seven-cent fare, that company’s abrogating the agreement. High though this may appear, it is do 
bonds were selling near the best prices Quiet continues to prevail in the muni- $4,000,000,000 less than Great Britain’s, he 
for the year. Upon receipt of the news Cipal bond market and dealers are bend- the “World Banker’s”, foreign invest- | 
adverse to the company, sharp declines ing their efforts toward keeping their ments in 1913. sp 
were witnessed in the 6s of 1932 and 5s Shelves clear of unsalable issues. Particu- Most striking is the increase of our in- ta 
of 1966, and during the remainder of the larly at the presenttimeisarapidrateof yestments in South America which J pr 
week the trend of prices for these is- turnover essential to satisfactory profits yose from $100,000,000 in 1913 to $2,513- IR tio 
sues was toward lower levels. Other to distributors because of the high car- 000,000 in 1928. The following table ne 
traction issues, notably Third Avenue rying charges necessarily involved at shows how our investments are allocated re 
Railway adjustment 5s and refunding present money rates. Both dealers and geographically to the different parts of fF th 
4s, sold off sympathetically. Manhat- municipalities seem to be marking time, the world: an 
tan Railway first 4s, 1990, also were weak, and there is every indication that as (000 omitted) in 
age F : i 28 1927 1913 
establishing a new low for the year of soon as some revival in demand de- I ere bean oun $4,327,000 $250, 00 er 
63. Just how the I. R. T. situation will velops a large number of municipalities Canada ...... 4,120,000 3,922,000 750,000 TBR ag 
" = “ ~ > 9513 > 246.5 10 G0 
eventually work out is impossible to will undertake new financing. Financing na ane ill wae «fae Fo - 
predict at this time. Operations from programs of many of the larger cities ica (including ; 
the subway division alone show sufficient are held in abeyance pending ability to ge ag ond ~ 
profit to allow a satisfactory margin secure better terms than now available. dies) ......... 2,954,000 2,914,600 1,200,000 R 
% ° e ; 72 > 5 75, ve { 
over interest requirements on the I. R. Even more hesitancy is apparent on Australasia -... 341m) dastoo _ B0.0l m 
T.’s bonds. The elevated division, how- the part of corporation bond financing. ‘ Pag Rang ape 
ever, which is comprised of the Man- For the week ended April 6 there was Reteks §=— SUL AFLINP $E4.000/909 mane tie 
hattan Railway properties, has for a a total of seventeen new offerings, of Almost 36 per cent of the total » 
number of years been operating at a which fourteen were municipals. vested in Europe represents financing Si 
loss. If the I. R. T. could divest itself In a special survey recently published (Please turn to page 571) tie 
ur 
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NEW BOND OFFERINGS OF THE WEEK ne 
(New offerings aqgreqgatina less du 
than $1,000,000 are not included) a 
Amount Interest Price Yielt ak 
Name of Issue Offered Date or Basis % 
ee LD iss wb ks ove ww deen 6 & 0% ee re |: $90,000 A.&O 100 wees as 
ce SC eee TR RAR Serre ere tee ene” 1930-57..... 1,104,000 A. & O. nie 4.35-5.29 
Pram: Dame DO. acs. ws 2 sas snc seus Cas er. NOtes: 3.3. «ssw awes 20323-41...... 600,000 A.&O. 100 . 
SC OD os ccs as Kins dn we ree ewe PRN RE skew ceckasces 2980-39... 3,000,000 A.& O 974% =i _ 
NE I Mins cosccsssenvcxedor RI SOU iel te coach oy iaieae 1931-44..... 2,500,000 A.&O ie 4.25-4.0 
EN nip gsi os ssn ble onwisewee A Ie: 1930-69..... 2,430,000 M.&S aa 5.f 
Thalheimer Bros. Realty Corp. ............ He SESE GM ows os kere 8 oe 1931-44..... 600,000 A.&O 100 
BONDS CALLED THIS WEEK 
(Except in the cases of entire issues called amounts 
called for less than $10,000 are wot included) 
Call Date 
Name of Issue Amount Price Payable 
NR ee ee re eb eee e ke: che bhwne he house shows ROSS xensen Entire 101% June 1, 198 
Cundinarmarca, Dept. of .................. ORME 6s os caused < eone $62,000 100 May 1, 1 
eo eee Oe eer 1930-33..... Entire 102 Apr. 15, ye 
Harrison, Marvin, Organization ............ Te SEP Eee See eee ee TT) ee 6,000 101 May 1, io 
Harlton Advertising & Real Estate Corp. ...1st 68) .......2.. cece eee ees 1929-34..... Entire 102 Apr. 15, ao 
Menzies Real Home Co. .............-+.+--- Jet ae eee ee eet ee ae ee Entire 102 Apr. 15, ae 
Mount Emily Lumber Co. .................. SN en ere cheat pe ta ee TT eee 150,000 102 May 1, pote ~ 
Rocky Mountain Coal & Iron Co. .......... SS ee, SO ae TS ee ee 37,000 100 May 1, 
Vulcan-Louisville Smelting Co. ............. pes” RSE RO OA aR: 1930-31..... Entire 102 Aug. 1, a . 
Wilmington Light & Power Co. ........... RR ETRE eRe RE eet Entire 110 Apr. 1, . 
_—__—_——— A 
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Status of Pipe Line Companies 





American Petroleum Institute 


Ts far-reaching program of the 
under which it was proposed to 


_ curtail crude production throughout the 


country to the 1928 average met an ob- 
stacle in the inability of the Federal Oil 
Conservation Board to grant its ap- 
proval to the project. Approval by that 
body was impossible because of an opin- 
ion rendered by the Attorney General 
that it had no power to give an en- 
dorsement which might later appear to 
have granted immunity from the Sher- 
man Anti-Trust Law. Such a _ wide- 
spread program was further said to be 
tantamount to, or leading toward, a 
price control agreement which, if sanc- 
tioned by the Federal Government, would 


} necessitate some sort of Government 
regulation similar to the functions of 


the Interstate Commerce Commission; 


_and any industrial development tending 


in this direction is contrary to the gen- 


eral belief and policies of the present 
administration. 








A MAJOR STEP 


While it appears that the work of the 
Regional Committees and General Com- 
mittee of the Institute represents a 
major step forward toward rationaliza- 
tion of the industry, it also appears that 





» the plan must be worked out in the in- 


dividual states according to the condi- 
tions and laws prevailing locally. This 
undoubtedly means that a longer time 


i will be necessary in order to achieve 
results, and in the meantime crude pro- 


duction continues at levels substantially 
above the 1928 level and materially in 





a 4 ~ Prior to 1911, the 
low were subsidiaries of 


By C. 


excess of probable 1929 demand. It still 
remains to be seen whether further 
price-cutting, or continued weakness in 
the crude oil price structure, will be 
necessary to stem the present tide. 








PRESENT STATUS 





The foregoing remarks are presented 
as a general background, in order to in- 
dicate the difference in underlying eco- 
nomic factors affecting the petroleum 
industry in general and the pipe line 
companies in particular. While the 
prosperity of the industry depends in a 
broad way upon the relation between the 
demand for its finished products and the 
supply of its raw material, the pipe line 
companies are much more directly con- 
cerned with the demand side of the pic- 
ture as reflected in the requirements of 
the country’s refining equipment in the 
volume of crude run to stills. The equip- 
ment of pipe line companies consists 
largely of the pipe lines, gages and 
pumping equipment, together with a 
greater or lesser amount of storage 
capacity, depending upon the individual 
situation. To the extent that overpro- 
duction of crude results in increasing 
the amount of pipe line company stor- 
age, purchased at depressed prices, these 
companies are direct beneficiaries of 
overproduction. While this factor is of 
importance and should not be ignored, 
it is our opinion that the volume of de- 
mand beforementioned is of relatively 
greater significance. In other words, 
pipe line companies would not benefit 
from an overproduction which resulted 


pipe line companies discussed be- 
the Standard Oil monopoly, and 


transported over 95 per cent of the total crude oil produced 
in the United States. At the present time they handle about 
20 per cent of our crude production; 


“= « ~ Their volume of business and earnings tend to foliow 
the trend of demand for petroleum products, and overproduc- 
tion and low crude prices are favorable factors in determin- 
ing their status and prospects; 


“= «= ~ They are in general conservatively managed and have 
a high liquidating value. Some of them are facing favorable 
prospects as regards volume of business and profits and ap- 
pear to be reasonably priced at current levels. 


Cc. BAILEY 


from declining demand rather than in- 
creasing production. 

The present independent pipe line 
companies which are listed in the tab- 
ulation were all a part of the Standard 
Oil monopoly prior to 1911, when that 
famous trust was dissolved as being 
illegal under the Sherman Anti-Trust 
Law. At that time the Standard Oil 
group had practically complete control 
of the pipe line, refinery and marketing 
departments of the industry. They were 
primarily concerned with maintaining a 
profitable spread between the prices 
which they had to pay for their crude 
supply and the prices for which their 
finished products were sold, and did not 
deem it necessary or wise to share in 
the great uncertainties which at that 
time surrounded the discovery and pro- 
duction of crude oil. In 1912, the year 
following the dissolution of the trust, 
this group of pipe line companies re- 
ported deliveries of 212,594,000 barrels 
of crude, equal to 95.4 per cent of the 
total United States production of that 
year, clearly indicating the almost ab- 
solute control which the trust had for- 
merly held. 





PAST RECORD 





From early in 1912 to 1921 the pipe 
line deliveries of this group declined to 
207,722,000 barrels, which in that year 
amounted to only 43.9 per cent of the 
total United States production. Since 
that time deliveries of this group have 
fallen to 187,708,000 barrels, reported for 
1928, which amounted to 20.7 per cent 

(Please turn to page 553) 
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Statistical Tabulation—Pipe Line Companies 
Ratio 
Capital Stock Cash & Net Working Market 1928 Shipments 
Shares Book Value Equiva- Capital Price Earns. (bbIs.) 
0. Total Per Current lent Total Per Earns. per Sh. N.Y. Div. Yield to Mkt. 1927 1928 
Company (000) Par (000) Share Ratio (000) (000) Share 1927 1928 Curb Rate % Price% (000) (000) 
ere se ecccccece 200 $50 $14,798 $73.99 1.5 $1,090 $574 $2.87 $6.04 $4.91 $71 +$4 4.6 6.9 31,387 32,951 
Ser at Se ES 30 50 2,794 93.14 6.0 1,300 1,442 48.06 7.10 3.40 62 4 6.4 5.5 3,092 2,795 
Ilinot. eccccccce eee 50 100 7,282 145.66 5.6 1,668 1,623 32.46 0.09 1.29 62 4 6.4 2.0 10,155 9,411 
latins Siren eae eocce 200 100 28,955 144.78 3.8 3,198 3,112 15.56 19.06 724.00 310 20 6.4 7.7 11,448 11,958 
eee opie ays seeeee 100 50 6,499 65.00 6.4 3,349 3,199 31.99 9.85 8.49 92 t4 4.4 9.2 27,017 27,088 
New ee eransit «6. 609 12% = «11,265 21.74 12.8 777 «3,428 «6.93 «1.24 2.34 23 f1 4.4 10.2 9,907 13,617 
North ing Transit .. 50 100 4,164 83.28 13.8 860 2,070 41.40 Nil Nil 82 as ov ae 2,760 2,526 
PEtherN se eseeeeeee 40-50 2,211 55.29 3.8 642 535 «13.37 «= 8.48 9.99 58 2 34 17.2 5,620 5,257 
Spal’ eeeees ese eees 4,050 25 133,762 33.03 18.3 59.551 65.405 16.15 4.55 . 4.89 *57 ¢3 5.3 86 64,525 66.549 
Sent) rn eT Ter 100 10 1,347 13.47 97.3 1,193 1,347 13.47 2.22 Nil 17 1 5.9 we 3,304 1,876 
uth West Penna... 35 50 3,505 100.14 8.5 1,574 1,569 44.83 10.34 9.72 65 t 6.1 15.0 13,001 13,674 
ee 


tAlso extras. tOnly available estimate. 
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*New York Stock Exchange. 
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a Texas Gulf— 






A Dominating Sulphur Producer 


“a 4 “ The expanding operations and growing profits of the dominating 
factor in the sulphur industry in this country indicate the increasing 
importance of this commodity in industrial uses and processes; 


“= + About three-fourths of the total world supply of sulphur is 
produced in this country, the greater part being supplied by Texas Gulf 
Sulphur Company. That company is the largest producer of sulphur 


in the world; 


“ 4 Increasing demand together with more economical operation has 
resulted in an upward trend of earnings, and at present levels the com- 
pany’s capital stock is selling for about 13 times 1928 earnings and affords 
a yield excess of 5 per cent. 


T the present time about three- 

fourths of the world’s production 

of sulphur is supplied by this 
country. Formerly, the greater part of 
the sulphur consumed in the United 
States was imported from Europe either 
in the form of free sulphur produced in 
Italy or in the form of iron pyrites 
mined in Spain. The largest known de- 
posits of free sulphur are located in east 
Texas, but it was not until recent years 
that this sulphur became commercially 
available. The first attempts to extract 
sulphur from these beds proved unsuc- 
cessful and not until the Frash process 
was introduced were producers’ efforts 
crowned with any degree of success. 
The introduction of this process, how- 
ever, revolutionized the industry and 
assured the economical extraction of 
free sulphur. 


In the Frash process superheated 
water is forced down pipes into the 
sulphur beds. The water melts the sul- 
phur, which flows in liquid form to the 
surface. It is then placed in bins and 








A booklet 


describing 


The 


American Founders 
Group 


of Companies 


has been prepared giving 
complete statistical informa- 
tion and outlining their his- 
tory, organization and growth. 


A copy will be gladly 
mailed upon request 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 




















allowed to solidify, and subsequently 
can be loaded by means of steam shovels 
onto freight cars and ships. 


There were two other major factors 
which contributed to the development 
of the American sulphur industry. Pre- 
vious to the war great quantities of iron 
pyrites were imported from Spain for 
use of the large acid plants in producing 
sulphuric acid. However, the shortage 
of vessels during the war caused the 
acid producers to depend to a great ex- 
tent on the use of. free sulphur, and 
plants. were altered to permit the use 
of this material. The other contribut- 
ing factor was the low cost at which 
sulphur could be obtained. 








USES OF SULPHUR 





About 70 per cent of the sulphuric 
acid manufactured in the United States 
today is made from elemental sulphur 
and as the acid manufacturers are the 
largest single users of sulphur in the 
country it may be seen that the Ameri- 
can producers are in a favorable posi- 
tion. Most of our major industries use 
sulphur or its derivatives in some form. 
Enormous quantities of sulphuric acid 
are used in the petroleum industry, in 
the making of fertilizers and explosives, 
and in the iron and steel industry. 
Large quantities of sulphur are used in 
the paper industry. An important grow- 
ing source of sulphur consumption is 
the rubber industry. Hard rubber is 
made from rubber and sulphur and the 
increased output of leading tire manu- 
facturers would indicate a growing de- 
mand for sulphur. 


The largest producer in the industry 
is Texas Gulf Sulphur Company, which 
was organized in 1909. The company 
owns large deposits on Matagorda Bay, 
near Galveston, Texas, and has addi- 
tional properties under leases from Gulf 
Oil Corporation and Sun Oil Company. 
The company has spent about $10,000,- 
000 in developing its leased properties 
known as the Boling Dome. It is under 
stood that production is being carried 
on at very low costs on this dome, 
around two dollars a ton. Although the 
contract with Gulf Oil provides that 
this company will receive 50 per cent of 


net profits, another clause provides that 
all profits will accrue to Texas Gulf 
Sulphur until the cost of development 
of the properties has been written off. 
The development costs have been 
financed wholly from earnings. It is 
estimated that at current production 
levels Texas Gulf has reserves in sight 
to insure a life of operations of at least 
forty years. 

Texas Gulf Sulphur Company has no 
funded debt, the entire capitalization 
consisting of 2,540,000 shares of no par 
value capital stock, authorized and out- 
standing, on which dividends of $4 per 
share are currently paid. Earnings have 
shown a consistently upward trend in 
recent years and have about tripled in 
the last four years. Net income in 1928 
was $14,518,000 compared with $12,099,000 
in 1927, amounting to $5.72 a share as 
against $4.76. Increased earnings have 
been due largely to increased sulphur 


(Please turn to page 564) 
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Our current list containsa =| 
sroup of sound investment 
bonds yielding up to 7.15% 
and attractive stocks yield- 
ing up to 6.25%. Acopy | 
will be sent on request. ! 
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Established 1888 
42 Broadway 
731 Fifth Avenue 
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Members of the New York, Boston, 
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teoit Stock Exchanges and The New | 
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ECD 


of the total United States production. 
These figures indicate a moderate de- 


) cline in the volume handled, and a very 


marked decline in the ratio of that 
yolume to the total production of the 


‘country. There have been two trends 


of development in the industry that 
have brought this to pass. Many of 


‘the former members of the Standard 


Oil group have integrated their opera- 
tions to include the production and 
transportation of their own crude sup- 
ply, building their own pipe lines, or 
organizing subsidiary pipe line com- 
panies, especially in the Mid-Continent, 
Rocky Mountain and West Coast sec- 
tions from which the bulk of our in- 
creased production has come. In addi- 
tion, there has been some tendency to 
locate a portion of the new refining 
capacity of the country close to the 
prolific Mid-Continent and West Coast 
fields, which has resulted in a distri- 
bution of a large portion of refined 
products over a wider area by means 


of tank cars and steamships. 








APPALACHIAN 





The pipe line companies which oper-. 


Fate in the Appalachian fields have been 


affected by influences which have not 


' prevailed in other sections of the coun- 


try. For years the eastern fields have 
yielded a settled production which has 


' not been augmented by new discoveries 


of any great importance, and as demand 
throughout the East has become more 


» intensified there has been less and less 


of this oil shipped to the Seaboard for 
water shipment to other parts of the 
Further- 


crudes can be delivered along the At- 


'lantic Seaboard to compete with the 


Appalachian oils, and what is known as 
the Pennsylvania crude is coming to 
have a more specialized market where- 
ever high-grade lubricants are desired. 
Thus, the volume of oil moving in the 
pipe lines to the Atlantic Coast has 
tended to decline; and in some cases, 
such as National Transit lines, the direc- 
tion of flow has been completely re- 
versed to deliver Venezuela and Texas 


_crudes to inland refineries in the east- 


ern section of the country. 
It is worthy of note that the Standard 


| Oil management, whose policies were 


continued after the dissolution in 1911, 
has always tended toward an understate- 
ment of earnings and an upbuilding of 
properties and reserve accounts. This 
is now an important factor in the situa- 
tion of the eastern pipe line companies, 
which are in a position of having liquid- 
ated, or of now preparing to liquidate, 
@ portion of their properties. 

It appears that the securities should 
be judged more on the relation between 
market price and a fair liquidating 
value, than upon the ratio of market 
price to current and prospective earn- 
ings, and that they cannot be considered 
from the point of view of speculative 


| Purchase on the basis of future ex- 


pansion of operations. 

Prairie Pipe, Illinois, and Indiana op- 
trate trunk line systems connecting the 
SPRIL 29. 20°39 





Mid-Continent and Mountain sections 
with refineries, and are to be judged on 
a somewhat different basis. The Prairie 
Pipe Line Company is the outstanding 
unit operating in this department of the 
industry, operating about 12,500 miles 
of trunk and gathering lines extending 
from the Gulf of Mexico to the Great 
Lakes, and having a daily carrying 
capacity of over 450,000 barrels of crude. 
The major volume of traffic is through 
its own lines connecting with the Stand- 
ard Oil Company (Indiana) refinery at 
Whiting, Ind., and its entire system is 
strategically located throughout’ the 
Mid-Continent and Mountain sections. 
Shipments have shown a steady increase 
since 1924 and a substantial volume of 
business and profits is indicated for the 
future. In January of this year the 
old $100 par stock was split four-for-one, 
and a 25 per cent stock dividend on the 
new stock was paid, resulting in 5 new 
shares of $25 par value now outstand- 
ing in place of each former share of 
$100 par value. An initial quarterly divi- 
dent of 75 cents per share was paid 
on March 30, together with an extra 
of 50 cents per share. At current levels 
of around $56 the stock appears to of- 
fer attractive prospects over the long- 
range future. 

The Illinois Pipe Line Company op- 
erates a system of gathering lines which 
transports more than 80 per cent of the 
crude oil purchased in Illinois fields, and 
operates a main trunk line nearly 1,000 
miles long crossing the state from west 
to east and connecting a Prairie trunk 
line on the west with a Standard Oil 
of New Jersey line on the east. Other 
trunk lines connect with the Indiana 
and Buckeye systems. This company’s 
operations and earnings are also holding 
up well and the stock appears to war- 


rant consideration for inclusion in any 


well-diversified list for long-term hold- 
ing. 








INDIANA 





The gathering lines of the Indiana 
Pipe Line Company collect direct from 
wells all the oil produced in Indiana. 
Its trunk lines are, however, of greater 
importance inasmuch as they form a 
connecting link for transporting oil from 
the Mid-Continent district to Canada 
and to the Atlantic Seaboard. The main 
line extends from Whiting, Ind., to the 
Ohio state line, a distance of about 128 
miles, and the company owns storage 
tank capacity of about 1,500,000 barrels. 


Deliveries and earnings have been well | 


maintained and the latest balance sheet 
indicates a strong financial condition. 
While not in as strategic location and 
position as the two previously described 
companies, the future outlook appears 
satisfactorily defined and we see no ob- 
jection to the maintenance of a position 
in its capital stock. 

Some of the eastern companies, such 
as South West Pennsylvania and North- 
ern, appear attractive on the basis of 
high book value and high ratio of 1928 
earnings to market price, but the factor 
of limited marketability makes them 
rather unsatisfactory for the average in- 
vestor. 

National Transit presents some inter- 


esting possibilities as a long-term spec- 


ulation on account of the change in its 
pipe line activities and its ownership 
of the National Transit Pump and Ma- 
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patch as Round Lots of 
100 shares and upwards. 


ee 


Send for copy of our 
booklet explaining our 
requirements for margin 
or cash operations. 


Ask for F. W. 77 


BRUNING, JACKSON & Co. 


Members New York Stock Exchange 


Members New York Produce Exchange 


Associate Members N. Y. Curb Market 
60 Broad St. New York 


Branch Office 


475 Fifth Ave. New York 











553 























Analyze Your 


Securities 
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financial 
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opportunity to analyze 
your holdings without 
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This monthly publication sup- 
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Send for the 
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chine Co. This subsidiary is engaged 
in manufacturing gas and heavy oil en- 
gines, pumping machinery for pipe lines 
and water works plants, marine pumps 
for oil tankers and other similar equip- 
ment. Modernization of its plant was 
completed in 1928 and a considerable 
amount of new business was developed 
in the latter months of the year. In 
addition to this improvement a change in 
pipe line operations to pumping Texas 
crude inland from tank ships at Phila- 
delphia, which reversed the former pro- 
cess of transporting inland crude to the 
East Coast, had a favorable effect on 
earnings in the last six months of the 
year. The net result was that after an 
almost steady decline in earnings for a 
period of eight years a sharp reversal 
took place in 1928, bringing net income 
to $2.34 per share as compared with 
$1.24 in 1927. With crude deliveries 
showing an increase and the manu- 
facturing subsidiary on a more profitable 
basis, the upward trend in earnings may 
continue during the current year. How- 
ever, this situation should be considered 
only as a long-pull speculation by those 
who are in a position to assume the 
risks involved. 


a am 


This analysis is prepared on specula- 
tive probabilities, and these stocks should 
not be thought of as investments. They 
should not be given consideration by 
those who are not prepared to assume 
the speculative risks involved and who 
have not a well diversified list. 

















THE BULLS AND’ BEARS 
concluded from page 549 
U. S. Express * “Dp” 


An offer equivalent to $3.75 per share 
has been made for this company’s stock, 
The company went into liquidation sev- 
eral years ago when parcel post was in- 
augurated and the present assets con- 
sist solely of unimproved property in 
Chicago valued from $100,000 to $150,- 
000, equivalent to about 75 cents per 
share. The stock closed at 3% on De- 
cember 31, 1928, after trading a total 
volume of 7,000 shares for the entire 
year. During the past week the issue 
advanced to a high of 10 and subse- 
quently sold down to 5%. The only ex- 
planation for the interest in this stock 
is the report that the charter of the 
company could be used for an invest- 
ment trust. 


Woolworth “ay 


The fiftieth anniversary of the found- 
ing of this company will be celebrated 
by splitting up its stock and giving 
shareholders 2% shares of new for each 
share of old stock now held. Nothing 
has been said about dividend rate on 
the new issue. 


U. S. Steel * “— 


Unfilled orders at the end of March 
total 4,410,718 tons, an increase of 266,- 
377 tons for the month. This is the 
eleventh consecutive month in which an 
increase has been reported. 














_ 
Earnings 


may have little effect upon 
day to day fluctuation but 
are an important item goy- 
erning market values over a 
period. 

Consult our Statistical De- 
partment without obligation, 


The 


Odd Lot 


department affords the same 
efficient facilities for execut- 
ing small orders as those for 


100 Share Units 


Write for convenient handbook 
on Trading Methods and 
Market Letter K14 


(isoim & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Market 


52 Broadway, New York 
Telephone Hanover 2500 


Widener Bldg., Philadelphia 
Telephone Rittenhouse 1157 




















C(Q) nen 


writing to advertisers, please tell 
them you saw their announcement in 


THE FINANCIAL WorRLD 


























Investment Suggestion 





We Recommend 


Queens Boro 
Gas & Electric 
Company 


6% Preferred Stock 
Price to yield about 5.75% 


Circular on request 


McCDONNELL & (0. 
120 BROADWAY 
NEW YORK 
Members New York Stock Exchange 


San Francisco 
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FOREIGN BOND PURCHASE GUIDE 





— 


HE following government and municipal issues are those of po- 
litical entities which are on a satisfactory basis, both politically 
and economically, and which appear to have an assured 

future. A number of public utility obligations have been included 
in the belief that the utility industry in those countries will show 
the same satisfactory progress that has been witnessed in the 
United States, and this, of course, should be reflected in the prices 
for these issues over a reasonable period of time. 


The inclusion of a number of the following issues (pursuing 
proper diversification) will help augment the return on the total 
investment list, and also will provide suitable issues for the invest- 
ment of new funds, particularly if no foreign issues previously have 


been included. 


a4 4 &£ GILT-EDGE INVESTMENTS 


Curr. 
Price 


United Kgd. of Grt. Britain 51%4s, 1937.. See 


United Kgd. of Grt. Britain 5s, 1947.... 96 


» United Kgd. of Grt. Britain sterl. 4s, 1990 84... 
Kingdom of Netherlands 6s, 1972 ...... 104... 
Dutch East Indies S168, 1953 ...cecocesc W62.... 
Dutch East Indies Ga, 1962 .....cccsscee 102. 
Swiss Confederation 5%s, 1946 ........ 103 
Swiss Confederation 8s, 1940 .......... i ae 


4 4 £ HIGH GRADE INVESTMENTS 


Curr Net Call Coup. De- 
Yield Yield Price Pay. nom. 
5.34%....5.04% Not F-A cD 
5.2 ere 100 (°29) J-D * 
4.76 4.82 100 ('60) M-N * 
PP Gr § 5.75 100 (°32) M-S t 
5.44 5.43 100 (33) M-N D 
GSS 3 oe O86 100 (32) M-S D 
5.34 5.23 100 (34) A-O D 
TSE sccatcSe 105 (°30) J-J D 


IEE, AM BIS hs on ow sso sw ewes a, Sy ee 100 (52) ° J-J Dd 
Belgian Stabilization 7s, 1956 ......... 105....6.67 ....6,50 105 (36) M-N D 
ee NE 163....4.85 4.78 100 (42) M-N 
Cope Hi. Tie Set BR BOGS coc ccas esac con ee Pe SY i Not J-D os 
Kingdom of Denmark 4%s, 1962 ....... 86... .5.23 .5.41 100 (’38) A-O 
Kingdom of Sweden 5%s, 1954 ......... 101....5.44 5.42 100 (34) M-N D 
Mortg. Bank of Denmark 5s, 1972 ..... O6.......6:26 .5.30 100 J-D D 
morwes Bie: TOOG 6 wv<ccewcckwese se ost's Oa ct sus ce 100 (35) J-D s 
Ome: iClty of) S468 2088 ivccccdccescse 100... .5.50 er 100 (31) F-A D 
Gupensiand Txt. Te, 1941 icc cic cvicess 030...5 G87 .c0:0e8d Not A-O Dp 
“4 & MEDIUM GRADE INVESTMENTS 
Brgentine Gp, 2960 <cesvieecs0sawe osueees 99. COG) wsccOane 100 (s.f.) M-N dD 
Berlin El. Elevated 6148, 1956 ....cccce Deaccc tee. eseetee 102% (32) A-O D 
maenos Aires Fe. UGGS <c.i.<scec,o<:651000'0 e BR o.ci32Oe 6aeeteee 100 (s.f.) A-G cD 
UR Re |” OIE ek aecres anaes ene ee O8.45<6.528 «<< 6.64 100 A-O D 
Copenhagen City 5s, 1952 ...cccee aelavate W. 60cet cs OU 100 (37) J-D D 
Meutsthe Bank 6x, 1082 <<. 6sies.cis.c0einee Oi; = C28 “oa. e088 Not M-S 
Bat aR. R. ext: Tay BOSS: xs cic.caweslsien-scese $02... -6:86) .. =; 6588 105 M-N D 
Finland Ext. 6s, 1945 .......... ey ee C6. ...6:08 -<-+-GGE 100 M-S 
mt. Row, Cont. Am. Gm, 1998 sccckssicsce eee 2 2.05 «Onan 102% M-N 
PRBANGHE DIGS. TBGA. oo oics cloaces.a-sixe eens S00. 5.649 <.c..-6:42 100 (39) F-A CD 
Montevideo (City of) 6s, ‘“‘A’’ 1959 .... Re a 100 M-N Pe 
Mortgage Bank Chile 6%s, 1961 ........ O8......6.82 s+. 6:84 100 J-D D 
Oriental Development 6s, 1953 .......6. O6.....6.25 ...<8:39 Not M-S D 
Paris-Lyons-Med. ext. 6s, 1958 ......... OR. 642 <.0c<80 103 F-A  D 
Wares) Ge, SO a ones cine pioiviero's.6 essen 85... .7.06 ey 100 J-D D 
Rhine Westphalia El. P. Corp. 6s, 1952. Py <a 102 (’32) M-N cD 
Sao Paulo (City of) 6s, 1943 .......... 93... .6.45 6.75 100 M-N we 
mao Paulo (City of) Se, 1962 «0.00500 Ree... 702 4:5. 6278 Not M-N D 
Saxon Pub. Works i et ee 93... .6.98 a5 Powe 100 M-N D 
Tokio (City of) 5%s, 1961 ............ ae eee 100 (42) A-O 
Tokio (City of) Sterling 5s, 1952 ....... 7... 00k ...- 408 100 Ma Ck 
United S. S. Copenhagen 6s, 1937 ....... Oe... «6:08 20.058 105 M-N D 
POMRNAY Wiel Mien CN OOD) ore io eves so0(cieisiaceis: sie * MOG... (36:00> <..4.<6:00 100 M-N D 
PONGAG Gm SORE ok. cacleeaitaiiecnwsae OB... <6:45 20.658 100 (’41) J-D 
“ SPECULATIVE INVESTMENTS 
Alpine Montan Steel 7s, 1955 ....... ance Ceccctene sce ceeee 102 M-S CD 
Anglo-Chilean Cons. Nit. deb. 7s, 1945.. a a fe 1071%4s.f.105 M-N D 
Estonia Se Os |") a are OF... 8.04 5.888 100 (°37) J-J D 
First Bohemian Glass Works 7s, 1957. ee. ee 100 (33) J-J D 
Framerican SA EE hace a RRA ee es BOS .h ES. vccadoae 100 J-J 
Gt. Cons. El. Pr. a enor A em ee | 100 J-J D 
Havana Elec. Ry. Cons. 5s, 1952 ...... O....625 ~..:.€72 105 F-A oe 
Hungarian Consolidated 7%s, 1945 .... 9%7....7.73 ....7.83 102 (°30) rs 63 
Low Austrian Hy.-Elec. 1st 6%s, 1944. 4:78.23 8:38 100 (°34) F-A D 
Rima Steel hy ED aes ceaercet-se's sewers eee My 103 (30) F-A cD 
Rep. of Poland ly NE * ic. 0406 WSs o wien sis O8...:.<8:88 ....84 105 (36) J-J cD 
Rep. of Poland TR, BOGE swarvsercsecgee > ON Be 103 (37) A-O cD 
—wim_ tt Mew  —-ea ee Ob....9.98. .... 0.08 100 J-J' cD 
Sante Fe (Prov.) %s, 1942 ......2ece0s: RE 0 7 a, Be 2 100 M-S D 
Stinnes, Hugo Industries 7s, 1946 ..... -.. Ce ....858 102% (s.f.) A-O D 
Toho El. Pwr. 7, ‘A’? 1955 ....seeeeee O68 ....7.14 .... 716 100 M-S D 
Tyrol Hydro Elec, 1st 744s, 1955 ....... ae ee 105 M-N cD 
DENOMINATION: D, $500; C, $100; otherwise $1,000. *£50, 100, 200, 500, 1,000. 


2,500 Florins. 





See 








OFFERED BY US 
—in 1926 





Republic of 


Salvador 
Customs Lien 7% Sinking Fund 
Gold Bonds, Series C, 

Due 1957 


Lien on customs revenues col- 


lected by representative of 
American fiscal agent. Fiscal 
agent reports revenues in 


1928, after deduction of prior 
charges, equal to over 8 times 
interest and sinking fund re- 
quirements; in the first two 
months of 1929, over 10% 
times. 


At current market, 


to yield about 7.75% 


F. J. LISMAN & CO. 








Members New York Stock Exchange 
Associate Members N. Y. Curb Market 


| 44 Wall Street 























as 


Gray & 
Wilmerding 


5 Nassau St., New York 
84 State St., Boston 
Members N. Y. Stock Exchange 


Members N. Y. Curb Market 
Members Boston Stock Exchange 


Direct Wires — Boston, Houston 
Birmingham, Buffalo, Chicago 
Grand Rapids, Detroit 
































Daniel Reeves, Inc. 


Operating a chain of 673 grocery 
stores in New York City 
and vicinity. 


Common Stock 


Price on Application 


Send for circular H-298 


Menill, Lynch & Co. 


Members New York Stock Exchange 


120 Broadway 11 East 43rd Se. 
New York 

Chicago Detroit Denver 
Los Angeles 








APRIL 17, 1929 




















NEW CONSTRUCTION 








concluded from page 545 
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year. We have not changed our long. 
term views on well-selected, properly 
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z A Divi den . diversified holdings of common stocks 
z ameager Power Co = by those content to ignore intermediate 
Z Light aint St = market fluctuations except in the im. 
: Com 5 portant particular that we advise 
2 / sibilities = against borrowing money to carry them 
4 With Excellent Pos = under existing conditions. We do not 
ef ee = think that the future of our great coun. 
= i = try from a long-range standpoint is jp 
= = any way imperiled by the tempora 
: Let Us Send You Particulars : imperiled by the temporary 
= r = artificially high interest rates now ob. 
2 On An Interesting Investment 2 taining. It does seem to us, however, 
= = that many common stocks have reached 
2 Peoples Light and Power or 8% in stock, this security 5 SPARE  conting power and ore calling 
- Cl “AO Sack 4 Tr f = at prices discounting progressive earn. 
: no “serine a as excellent prospects 10r = ings gains far ahead when there is a 
= is Of particular interest to higher price levels. = possibility that a temporary reverse may 
Z those who invest for profit = come along. 
and liberal return. We shall be pleased to mail = In conclusion, I will restate what | 
? ou a descriptive folder to- = said last week, that nothing in the fore. 
Currently selling around ; P ice = going should be construed as advising 
$50.00 per share on the day without obligation. = the sale of “everything” or advising 
New York Curb Market Phone Beekman 9900, or = short sales. This is, however, a good 
and paying dividends at the send us your name and ad- = time, in our opinion, to avoid the twin 
annual rate of $2.40incash dress below. = evils that cause many investors losses, 
= namely, over-extension (greed), which 
Name = leads to selling at the bottom (fear). 
eereereeeeeeeeeeeeeeeeeeeeeeeseeeeeeeeeeeeeeee eee 8 6 O = There appears to be little percentage in 
DE. +6 ctktebebe ese Geneweee heed ekuskseeeuseceséeennons = borrowing at current high rates to E 
= carry securities which yield much less. 
G. L. RSTRO & CO. = B U T T E R I C K 
E Forty-Four Wall Street, New York s continued from page 546 
= Philadelphia Boston Chicago Los Angeles San Francisco = —— 
ae ne = plained by the fact that the advertising 
lineage for thirteen women’s magazines 
a eee | 
ee failed to show any impressive gain dur- 
| H 
CuENIN Si CHEN Over-the-Counter Securities ; ing the first four months of 1929 com- 
| > ince . f pared with the same period of 1928. 
| (ee LS C JESTER, HORN § Co.! The following figures compiled from 
Now of 1 8 1 2 ‘vou Mentors Unlisted Securities Dealers Assn. = ~ienictpid Ink ecg — — of adver- 3 
Trust oneal —s 6792 = tising lineage for the leading magazines & 
37 Wall Street Henever = of the more important publishing com- 





























panies: : 
COMPARATIVE ADVERTISING 4 
LINEAGE 3 
> (Four Months Ended April 30) 
* Dp I Magazines 1928 1929 Change 
v4 etroit SSUES General (41) .... 4,577,054 5,086,138 +23.5 
Women’s (13) .. 2,470,868 2,499,081 + 1 é 
or a Weekly (10) .... 2,905,002 3,113,307 + 6.) IR 
BUTTERICK a 
"i JOHN wh BROWN Delineator ...... 169,245 141,340 —16.5 
Manufacturing CONDE NAST 
Common WG. vnciscnces 530,863 578,476 + 8: 
nalysis FW 10 Vanity Fair ... 212,189 216,126 + 1.3 
Analysis 3 House & Garden. 378,756 392,361 + 34 
: ar CROWELL : 
° . i American Mag... 143,804 137,110 — 4° 
Thousands of our clients with resources for DEISEL-WEMMER-GILBERT Woman's H. Com. 213,829 216.976 + 1 fe 
investment of from $5,000 to over $500,000 have Common Collier’s Weekly . 208,330 254,061 + 2° 
profitably invested millions of dollars in con- Analysis FW 104 CURTIS 7 
formity with the Babson Plan. cnr Sat. Eve. Post .. 4.185.938 ae - or § 
As a result they have enjoyed a profit of 54% FOOTE BURT TE Ths PARE» wee, oe : Z 
exclusive of dividends fromthe “‘LongGrowth’”” C MRE 2 188,551 181,880 —3! ie 
part of our plan alone during the past 2 years. jail Sie EW 105 McGRAW-HILL i 
This plan will fit your individual investment = Mag. of a ig EY 
a ey te ime Pictorial Review. 171,674 167,760 —-” 
or free et 


cee =—,\ 
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: - Bahsons Reports " 


® Babson’s Statistical Organization ® 

Div. 14-48 Babson Park, Mass. : 
g (TheLargest Statistical Community in America.) 
g Send me free, complete detailsand your book- 
g let: “Bigger Investment Returns.” 
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Dime Bank Bldg., Detroit 


Cherry 7350 
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In addition to the Delineator, Butter 
ick publishes Adventure, a short-story 
magazine with a circulation of approxi- 
mately 120,000; Good Hardware, which 
reaches substantially every hardware re 
tailer and jobber in the United States, 
and The Progressive Grocer, which e™ 
joyed a 50 per cent increase in circula- 
tion during 1928 and now is subscribed 
for by the majority of retail and whole- 
sale grocers in this country and Canada 
During the past month Butterick disco” 
tinued the publication of Everybody's 
which had a circulation of around 100, 
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Subscriptions have been received in excess of the amount of this offering. 


New Issue 


50,000 Shares 


Russeks Fifth Avenue, Inc. 


(A New York Corporation) 


Capital Stock 


Registrar: The Chase National Bank of the City of New Yow 
Application will be made to list this stock on the New York Curb Market 


Transfer Agent: The Equitable Trust Company of New York 


Capitalization 
(Upon the completion of the present financing) 
Authorized Issued 
Capital Stock (No Par Value) 125,000 Shares 125,000 Shares 





Mr. Max Weinstein, President of Russeks Fifth Avenue, Inc., has summarized his letter to us regarding the Corporation as follows: 


History and Business: Russeks Fifth Avenue, Inc., is the outgrowth of a business established over a quarter of a century ago. The 
business has been located on Fifth Avenue since 1913, and in January, 1924, was incorporated under its present title under the laws 
of the State of New York. 

Russeks Fifth Avenue, Inc., is recognized as one of the leading women’s department stores in the City of New York, specializing 
in women’s wearing apparel and accessories, featuring smartly styled merchandise at reasonable prices. The Russeks Design Studio 
creates original models, which enables the store to maintain style leadership and cater to the individualism of its feminine clientele 
—a growing tendency in modern fashions. 

The location of the store on Fifth Avenue is in the heart of New York City’s fashionable shopping center, within which district 
are the stores of Best & Co., Inc.; Tiffany & Co.; Franklin Simon & Company, Inc.; Bonwit, Teller & Co.; Lord & Taylor; B. Alt- 
man & Co. and James McCreery & Co. Russeks Fifth Avenue, Inc., is located midway between the Pennsylvania Station and the 
Grand Central District. 

All the real estate and buildings now used by the business are owned or under lease for a period of fifty-nine years. The Corpor- 
ation has a half interest in the Fifth Avenue Realty Corporation, which owns the principal building used by the store. 

The lease covering the Fifth Avenue property has appreciated substantially in value in the past four years, as has the real estate 
owned by the subsidiary company. 


Net Income: The net income of Russeks Fifth Avenue, Inc., after elimination of non-recurring charges averaging $112,273 
per year and after Federal income taxes at the rate of 12%, as certified by Messrs. McArdle & McArdle, was as follows: 








Net Income Per Share Common 
Year ended as Above (125,000 shs.) 
January 31, 1927 $251,646.03 $2.01 
January 31, 1928 150,709.92 1.20 
February 2, 1929 356,794.03 2.85 





The decrease in net income for the year ended January 31, 1928, was due to the interruption of business, caused by remodeling of 
the store, the installation of five new elevators and the construction of an additional building. Sales for the first six weeks of the 
present fiscal year were over 20% above those for the corresponding period in 1928. 


Balance Shéet: The audited balance sheet, as of February 2, 1929, shows a strong financial condition, with Total Current Assets 
of $1,554,538.04, as against Total Current Liabilities of $529,162.68, leaving a Net Working Capital of $1,025,375.36. 


Management and Control: The merchandising and managerial organization is directly under the supervision of the officers who 
have been responsible for the success and growth of the business, and who own the controlling interest in it. Associated with me are 
Messrs. Frank Russek and I. H. Russek, who have been active in building up the business from its inception, and Mr. David 
Nemerov, who is recognized as a leading authority in women’s wearing apparel. 


All legal details in connection with this issue are subject to the approval of Messrs. Cadwalader, Wickersham & Taft for the Bankers, and Harry A. Gordon, 
Esq., and Joseph Nemerov, Esq., for the Corporation. We offer this stock if, as and when authorized by the stockholders, issued ad received by us, and further 
subject to the approval by our counsel of all legal proceedings in connection therewith. 


Price $35 per Share 


George H. Burr & Co. 


The above statements are not guaranteed, but are obtained from sources we believe to be reliable and upon which we have acted in the purchase of this stock 
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Binks Manufacturing Co. 


Class A Convertible Preference Stock 


—convertible share for share 
into Class B (Common) Stock 


payable quarterly. 


creased earnings for 1929. 








= 


HE effect of aggressive management is reflected in the prog- 

ress of the Company. Mr. Neil C. Hurley, president, 
reports that since the present management assumed control on 
February 1, sales for February showed an increase of approxi- 
mately 30% over January, and March sales are expected to 
show a similar increase over February. 


The Company is one of the country’s leading manufacturers 
of (a) spraying equipment that is rapidly being adopted by the 
country’s largest manufacturers as the most efficient and eco- 
nomical method for the application of paints, varnishes, lacquers, 
etc.; (b) a full line of commercial water cooling systems for cold 
storage plants, meat packing plants, etc. 


The officers and directors of the Company include: Neil C. 
Hurley, formerly chairman of the board of the Hurley Machine 
Company, president; M. S. Sullivan, vice-president; and J. F. 
Roche, secretary and treasurer; George A. Hughes, president 
of the Edison Electric Appliance Company; N. L. Howard, 
president of the Chicago Great Western Railroad Company; 


and William Hoch, vice-president 
buck and Company. 


Write for Circular 174A 


GEORGE M.FORMAN & COMPANY 


Investment Securities Since 1885 


112 W. Adams St., Chicago 


St. Louis 
Peoria 


Indianapolis 


Lexington, Ky. 


Pays $2.25 dividends per annum (cumulative), > 


Yields in excess of 7% on present market price. 
Substantial increase in business indicates in- 


Listed*on the Chicago Stock Exchange. 


Minneapolis 
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and director of Sears, Roe- 


120 Broadway, New York 


Des Moines 
Springfield, Ill. 





























akin to the game of chess in many 


the two fundamental motives back 
of all investment? 


lication, discusses these problems 
in a very interesting manner. 


New York = Established 





Your next 
Move... 


Intelligent investment is closely 


ways. . How? Do you know 
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BOND TALK, our quarterly pub- 


Send for Bond Talk-F 
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115 Broadway 60 State Street 
1907 Boston 








THE BACHE REVIEW 
Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful ‘attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & Co. 


Members New York Stock Exchange 
42 Broadway New York 
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000, replacing it. with a new magazine 
called Romance. The new monthly wil] 
have an appeal similar to that of True 
Story and an extensive drive is being 
planned to develop a profitable circula- 
tion. The Butterick Quarterly and 
other supplementary periodicals pub- 
lished by Butterick also have a wide 
circulation. 


An important division of the business 
that must not be overlooked is the crea- 
tion and distribution of paper patterns, 
which are used as a guide in the cutting 
of textiles for making dresses and other 
clothing.. Despite the general decline in 
sales of textiles and the competition of 
the ready-to-wear dress, Butterick has 
been recording satisfactory increases in 
earnings from this division of the busi- 
ness. As a matter of fact, the pattern 
business in recent years has contributed 
sufficient to make up the losses in the 
publishing end of the business and leave 
some profits. The success of the pat- 
tern business may be explained by the 
fact that the company now has direct 
representation in every city and town 
of consequence in the United States and 
Canada. It is expected that the vast 
increase in the circulation of the De- 
lineator will make for larger sales of 
patterns during 1929. The aggressive 
sales expansion of the sewing machine 
companies in foreign countries is also 
developing an increasing demand. 





NEW ACCOUNTS 








Toward the close of 1928, Butterick 
added to its list of pattern customers 
such important accounts as B. Altman 
& Company, L. Bamberger & Company, 
Frederick Loeser & Company, R. H. 
Macy & Company, all in the greater 
New York metropolitan district; Bon 
Marche, of Seattle; Joseph Horne & 
Company, of Pittsburgh; Famous-Barr 
Company, of St. Louis, and R. H. 
Stearns, of Boston. So far this year 
Jordan Marsh, of Boston, and Harrods, 
of England, have been added. It is 
anticipated that this business will show 
a moderate increase in 1929, although it 
fluctuates with the piece-goods business, 
which has not been entirely satisfactory 
for some time. 

The company’s properties include a 
15-story office building on the corner of 
Spring and MacDougal streets, one block 
east of Seventh Avenue, in New York 
City. At present the company occupies 
the upper eight floors and the remain- 
der of the building is being renovated 
for tenants. Among the tenants already 
signed is the Western Electric Company 
for two floors. When the space is filled, 
Butterick will receive an annual income 
of over $100,000, which is equivalent to 
about 50 cents a share on the outstand- 
ing stock. The new Eighth Avenue sub- 
way, which passes in front of the build- 
ing, will undoubtedly enhance the value 
of the property when completed. 

Among the operating economies effect- 
ed during the past year has been the 
discontinuation of many branch offices 
and the concentration of activities in 
the New York office. Modern and effi- 
cient labor-saving office equipment has 
replaced hand labor and new methods 
and systematic management have aided 
in speeding up operations. 

It will be noted in the accompanying 
comparative tabulation that Butterick 
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enjoys an unusually strong financial 
position, despite its unfavorable record. 
Current assets on December 31, 1928, of 
$4,271,633 included cash and call loans 
of $1,215,050 against total current liabili- 
ties of $844,152. During the year the 
company wiped out $843,155 of bank 
loans through the issuance of $2,000,000 
of two-year 5 per cent notes, due March 
1, 1930. This money was largely used 
for the renovation of the office building 
and to finance the reorganization. 

While no dividends have been paid 
since 1916, with the exception of 1926 
when $2 in cash and 8 per cent in cash 
was distributed, there is a reasonable 
possibility that a resumption of pay- 
ments will be considered during the cur- 
rent year. It has been officially reported 
that “it is the intention of the directors 
to place the stock on a dividend-paying 
basis at the earliest possible moment.” 
Should the $2 dividend be resumed, the 
stock at present prices of $32 a share 
would afford a yield of over 6 per cent. 

The earnings for 1928 included a tax 
refund in amount of $180,618, a non- 
recurring item, which if deducted re- 
duces the earnings per share to $2.32 in- 
stead of the $3.18 included in the tabula- 
tion. On this basis the stock is earning 
7.2 per cent of its market price, but in 
spite of this it compares very favorably 
with the ratios for others of the publica- 
tion group. 

No important increases in earnings 
are to be expected during the first half 
of this year, but the later six months’ 
period should show the beginning of an 
era of more profitable operations. The 
issue, while speculative, affords an at- 
tractive opportunity to the long-pull 
speculator who is in a position to as- 
sume a reasonable degree of risk. 

There also appear to be attractive 
possibilities in the other stocks repre- 
senting the publishing industry. Of 
those included in the tabulation Curtis, 
Crowell, McCall and McGraw-Hill may 
be given consideration for future com- 


mitments. 
, a a 


This analysis is prepared on specula- 
tive probabilities, and this stock should 
not be thought of as an investment. 
It should not be given consideration by 
those who are not prepared to assume 
the speculative risks involved and who 
have not a well-diversified list. 








SELECTED BONDS 


continued from page 548 











resulted in a decrease in net. Before 
deductions for depreciation, fixed 
charges were covered 1.80 times as 
against 2.09 times in 1927. The com- 
pany suffered some losses in 1928 as a 
result of hurricane damages, but this 
was not a major factor although the 
company’s properties were in the path 
of the storm, as the damage to sub- 
Sidiaries’ properties in most localities 
was small. 

Funded debt of Florida Power & Light 
Company consists of $22,000,000 6 per 
cent debentures, all owned by American 
Power & Light, and $52,000,000 first 
mortgage 5s, 1954. The latter issue is 
secured by a first mortgage on the entire 
Property. These bonds are currently 
Selling around 88 on the New York Curb 
to yield approximately 5.90 per cent to 
Maturity. Even in the present depressed 
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Chesapeake Corporation 


which controls 


The Chesapeake & Ohio Railway 


Analyzed in our latest Weexty Review 


Copy FW-100 on request 
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GOODYEAR uses more 
than one-sixth of all the 
crude rubber produced 
annually on the earth— 
50% more than is used by 
any other manufacturer 
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What Stocks 


Will Show the 
GREATEST PROFITS 
In Next Ten Years? 


Tovpay you look back at 
General Electric! at General 
Motors! at duPont! at Radio! 
Profits that might have been made! 


What about tomorrow? Will you 
look back again a year from now, 
five years from now, ten years 
from now, at similar opportunities 
passed by? 


What stocks will show the greatest 
appreciation over the next ten 
years? Will they be those men- 
tioned above, or will they be some 
others? 


McNeel’s Service has been asked 
by so many clients for a list of 
stocks which may be expected to 
show the greatest profits over the 
next ten years that it has prepared 
a definite investment program for 
those to whom appreciation rather 
than current income is important. 


If you have $25,000, if you have 
$5,000, or $500,000, this program 
will meet your requirements. 


There are some copies of this bulle- 
tin, issued recently to members of 
McNeel’s Service, available free, 
-and anyone interested in this in- 
vestment program may receive it 
merely by signing the coupon below. 





5 — jj WS x 
FINANCIAL SERVICE 
R.W. MS NEEL, DIRECTOR 


_ AnAristocracy of Successtul Investors” 


126 NEWBURY ST. BOSTON. 
Please send free your investment program 
for $5,000 to $500,000. 

DE. <6 bbe ssbbndeenneeesesekesndees 
Address....ees beSOSHOKOE OSES EV aon bee 
ABW-7-7-A 
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James E. Bennett 


STOCKS GRAIN 
BONDS 0 SUGAR 
COTTON © RUBBER 
MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
New York Produce Exchange 


New York Curb Market “Asso.” 
Chicago Stock Exchange 
St. Louis Stock Exchange 
Chicago Board of Trade 
Kansas City Board of Trade 
St. Louis Merchants Exchange 
Minneapolis Chamber of Com. 
Milwaukee Chamber of Commerce 
Winnipeg Grain Exchange 
N. ¥. Coffee & Sugar Exchange 
New Orleans Cotton Exchange 





Winnipeg 
New York-PRIVATE WIRES-California 
New Orleans 





322 S. La Salle 
Chicago 


25 Beaver St. 
New York 
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state of the bond market, first mortgage 
bonds of public utility enterprises other 
than traction, natural gas, or ice com- 
panies selling on a comparable yield 
basis are extremely rare. The relatively 
low price for these obligations is, of 
course, to some degree due to the facts 
that the company’s territory is composed 
largely of resort communities, with earn- 
ings consequently subject to more than 
average fluctations, and that the area 
is in the hurricane zone. That the latter 
consideration is by no means a forbid- 
ding one is demonstrated by the 1928 
earnings after the severe storms which 
occurred in that year. The nature of the 
communities deserves serious attention, 
but there is a very strong probability 
that the worst of the reaction from the 
inflation in Florida in the years 1924 to 
1926 is over, and that sound growth will 
be the rule from now on. There are very 
good indications that Florida prosperity 
is once more on the up trend, and that 
this time growth will be on the sound 
basis of Florida’s natural advantages 
rather than wild speculation. As earn- 
ings provided satisfactory protection for 
bond interest during the post-boom de- 
pression, Florida Power & Light first 
mortgage 5s appear to be in a safe in- 
vestment position. This issue is callable 
at 105 December 31, 1930; at % of 1 per 
cent less for each succeeding year up to 
and including December 31, 1949; there- 
after at par. 





“ INTERNATIONAL-GREAT NorTHERN RalL- 
ROAD adjustment mortgage 6s “A” 1952 
were issued in 1922 under the reorganiza- 
tion plan of the International & Great 
Northern Railway Company. In 1924, 
the New Orleans, Texas & Mexico Rail- 
way Company acquired control of the 
successor company through purchase of 
all of the common stock except direc- 
tors’ qualifying shares. Missouri Pa- 
cific controls the New Orleans through 
ownership of a substantial majority of 
the capital stock, thus controlling In- 
ternational-Great Northern indirectly. 


Missouri Pacific recently applied to 
the Interstate Commerce Commission for 
approval of a plan to lease 21 railroads 
which it now controls through stock 
ownership, including the New Orleans, 
Texas & Mexico. The plan closely resem- 
bles that of the New York Central for 
leasing the Michigan Central, Big Four 
and other roads, recently approved by 
the Commission. There is a strong in- 
ference that Missouri Pacific’s applica- 
tion will also be approved, possibly with 
qualifications requiring the road to take 
over certain connecting lines, as in the 
case of the New York Central. Interest 
on International-Great Northern adjust- 
ment bonds at the rate of 6 per cent 
would thus be indirectly guaranteed by 
Missouri Pacific, materially enhancing 
the investment position of this issue. 


Exclusive of equipment trust obliga- 
tions, International-Great Northern’s 
funded debt consists of $17,250,000 first 
mortgage 6s “A” 1952, $6,000,000 first 
mortgage 5s “B” 1956, $5,500,000 first 
mortgage 5s “C” 1956, and $17,000,000 
adjustment mortgage 6s “A” 1952. The 
latter issue is secured by a _ second 
mortgage, subject to the liens of the 





Astory of a 
$1,000 bond 


USTOMERS of this company 

received a total unexpected 
profit of $2,521,507.50 during 1928, 
This was because 59 bond issues orig- 
inated by S. W. STRAUS & CO. 
were called, in whole or in part, ata 
premium. These called bonds repre. 
sented $76,507,500. On an average, 
these bonds had been outstanding 
less than six years. The premiums 
represented from $20 to $75 addition- 
al on every $1,000 bond. Take, for 
example, the experience of a typical 
investor in one of these issues. 

On the date of issue, he purchased a 
$1,000 bond of the $10,000,000 first 
mortgage bond issue on the Graybar 
Building, New York, and long term 
leasehold estate. Its coupon rate was 
6.25%, 

When the bonds of this issue had 
run three years they were called at a 
premium of 4%—giving this investor 
a profit of $40. 

In the three years he had held the 
bonds, he had received $62.50 yearly 
in interest—a total of $187.50. Adding 
to this the premium paid when the 
bond was called, this investor’s $1,000 
earned him $227.50—or at the rate of 
7.48% a year. 

f you, likewise, are seriously in- 
terested in high grade bond offerings, 
send for our current investment of- 
ferings. In addition to Straus real es- 
tate first mortgage bonds yielding 
from 5.75 to 6.25%, they include a 
highly diversified list of municipal, 
public utility, railroad and foreign 
bonds yielding from 4.10 to 7.35% at 
present market prices. In writing, 
ask for 


BOOKLET D-1013 


S.W.STRAUS & CO. 


Investment Bonds Incorporated 
STRAUS BUILDING STRAUS BUILDING 
565 Fifth Avenue Michigan Ave. 

at goth S:. at Jackson Blvd. 
New YORK CHICAGO 


STRAUS BUILDING 
79 Post Street, SAN FRANCISCO 


— ESTABLISHED IN 1882-— 














Private wires to 
New Orleans, Chi- 
cago and principal 





points throughout 
the South. 





FENNER & BEANE 


oad 
Members New York Stock Exchange ané 
' principal commodity Exchanges 


60 Beaver Street, New York 
Fenner & Beane Bidg. New Orleans 
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125,000 Units 


Each Unit Consists of One Share Convertible Preference Stock (no par value) 
and One-half Share of Common Stock (no par value) 


Foremost Dairy Products 


Incorporated 












Cumulative dividends on the Convertible Preference Stock payable quarterly on the first day of January, April, July and October 
at the rate of $1.60 per share per annum. Dividends cumulative from April 1, 1929. referred as to assets in liquidation, 
dissolution or winding up to the amount of $27.50 per share on or prior to April 1, 1934, and to $25.00 per share after 
April 1, 1934, plus in either case unpaid and accrued cumulative dividends. Convertible into Common Stock, share 
for share, at any time on or prior to April 1, 1934 or earlier redemption, as the case may be. Redeemable as 
a whole or in part upon at least sixty days’ notice at $27.50 per share on or prior to April 1, 1934, and at 
$25.00 per share after April 1, 1934, plus, in either case, unpaid and accrued cumulative dividends. 

Non-voting unless eight quarterly dividends are in arrears. 

















Transfer Offices: Registrars: 
GUARANTY TRUST COMPANY, NEW YORK NATIONAL CITY BANK OF NEW YORK 
CENTRAL TRUST CO. OF ILLINOIS CONTINENTAL ILLINOIS BANK AND TRUST CO. 








The following has been summarized from a letter from Dr. Burdette G. Lewis, President of the Company, to the Bankers: 


BUSINESS AND TERRITORY: The Foremost Dairy Products, Incorporated, will acquire the business and properties, 
either directly or through stock ownership, of certain outstanding companies engaged in the milk, ice cream and/or 
butter business in the states of Alabama, Georgia, Florida, and South Carolina: 












‘ The more important cities served by such properties are Birmingham, Alabama; Atlanta, Augusta, Savannah, 

Macon, and Columbus, Georgia; Jacksonville and Tampa, Florida; and Columbia and Spartanburg, South Caro- 

lina. These growing cities and their urban territories comprise some of the most progressive sections of the South- 
| east, which is steadily attaining increased recognition as an industrial center, in addition to its established import- 
| 






ance in agriculture. 





CAPITALIZATION 
(After giving effect to present financing) 






To be presently 







Authorized Outstanding 
Purchase Money Obligations and Bonds Assumed............ $1,473,250 
Convertible Preference Stock (no par value) ......... -..-. 500,000 shs. 125,000 shs. 
I TOG TUR DE WOOD oon one ccc ccccicckcccescecvces 1,000,000 shs.* 250,000 shs. 





*125,000 shares reserved for conversion of Convertible Preference Stock to be presently issued. 





SECURITY: The physical properties to be acquired by the Company have recently been appraised by Messrs. Day & 
Zimmermann as having a sound depreciated value of $3,459,255 and the same engineers report that the plants, 
which are of modern design and adequate for liberal expansion of the business, are well maintained and in excel- 
lent operating condition. The projected balance sheet of the Company shows net assets of approximately $34.00 
for each share of Convertible Preference Stock to be presently outstanding. 








EARNINGS: The combined net earnings available for dividends for the three years ended December 31, 1928, of prop- 
erties to be acquired by Foremost Dairy Products, Incorporated (statement certified by Haskins & Sells, adjusted 
by the management to reflect: (A) depreciation as established by Day & Zimmermann, Inc.; (B) elimination of 
portion, averaging $153,874.40 annually, of owners’ salaries regarded as profit withdrawals; (C) non-recurring 
charges averaging $125,000; (D) interest on obligations to be outstanding in lieu of interest paid and (E) income 
tax at current rate of 12%), were as follows: 1926—$446,300.59; 1927—-$440,103.14; 1928—-$450,568.40. 

As shown above the balance available for dividends on the Convertible Preference Stock to be presently out- 
standing, after all charges for the year ended December 31, 1928, was approximately 2.25 times the annual dividend 
requirements on such Convertible Preference Stock. The average balance for the three years ended December 31, 

j 1928, available for dividends on the Convertible Preference Stock to be presently outstanding was 2.22 times the 
j dividend requirements. 

Earnings, as shown above, after deduction of the dividend requirements on the Convertible Preference Stock 
are equivalent, for the year ended December 31, 1928, to approximately $1.00 per share on the 250,000 shares of 
common stock to be presently outstanding, and for the three years averaged $.97 per share. 















PURPOSE OF ISSUE: The shares of Convertible Preference Stock and Common Stock to be presently outstanding will 
be issued in connection with the acquisition of the properties to be presently acquired by the Company. 


MANAGEMENT: The Company has as Chairman of the Board, Mr. J. C. Penney, founder and present chairman of 
the board of the J. C. Penney Company, which operates more than 1,000 stores in 46 states. Associated with him 
on the board of directors is Mr. Ralph W. Gwinn, vice president of the J. C. Penney-Gwinn Company, which owns 
and operates extensive business and agricultural interests in Florida, including 120,000 acres of land. 

Dr. Burdette G. Lewis, who will have executive charge of the company as President, is a nationally known 
business administrator, thoroughly familiar with the economics, trade practices, and modern merchandising methods 
of the dairy and dairy products industry. 

Mr. Hugo J. Larsen, Vice President, who will be in direct charge of operations, has had long, successful experi- 
ence as an executive in the production and marketing of milk and allied products. Mr. George Sancken, Vice 
President, and Mr. Arthur L. Lund, Treasurer, likewise have attained prominence as successful executives in this 
industry. In most cases, the men who have developed the predecessor companies will continue with the Company. 


Te Sy ee ee 


get east 





4 Legal matters in connection with this issue (excepting title) will be passed upon by Messrs. Gwinn & Pell, of 
: New York, for the Company and Messrs. Pam & Hurd, of Chicago, tor the Bankers; titles will be passed upon hy 
Messrs. Kay, Adams, Ragland and Kurz, Jacksonville, Florida; audits by Haskins & Sells; engineering reports by 
Day & Zimmermann, Inc. 

This stock is offered when, as and if issued and received by us and subject to approval of Counsel. It is ex- 
pected that temporary certificates of the Company will be ready for delivery on or about April 23, 1929. 











Application will be made to list these shares on the New York Curb Market 





Price: $29 per Unit and Accrued Dividends 





GEORGE M. FORMAN & CO. MOORE, LEONARD & LYNCH 


The statements contained herein have been obtained from sources deemed reliable, but are not guaranteed by us. 
































APRIL 17, 1929 











Bear Market 
Ahead? 


Since January Ist the stock market, in spite 
of most satisfactory business conditions, has ex- 
perienced two waves of heavy selling—the first 
in mid-February, the second, the “collapse” of 
late March. 


This market action was very similar to that 
of the spring of 1923. The decline of March, 
1923, was followed by further marked liquidation, 
developing a bear movement which did not cul- 
minate until the “Coolidge boom”, which began 
in the summer and fall of 1924. 


FURTHER DECLINES 
AHEAD NOW? 


With the current strained credit situation a 
major factor, can we, as in 1923, anticipate a 
broad bear movement, carrying into the next 
year—1930? Is it still advisable to sell securi- 
ties and have" liquid funds? 


Or, is the absence of inflation in the business 
Situation sufficient to offset unsatisfactory credit 
conditions? Have recent declines once again 
brought a sound technical market position? Can 
stocks be purchased, now, for renewed advances 
later in the year? 


These questions are answered in a NEW 
Analysis, just prepared, giving specific assistance 
on individual groups and individual industrial, 
railroad and public utility securities. 

To obtain a copy. Fiery 

FWAP 


AMERICAN INSTITUTE OF FINANCE 
260 Tremont Street, Boston, Mass. 


simply ask for 














8% 
Seasoned Preferred Stocks 
Descriptive data on request 


BRAHAM & Co. 


INCORPORATED 


50 BRoaDWAY - NEw YorRK. 























TIME to BUY 


We recommend at this time 
the purchase of the follow- 
ing stocks at the market: 


American Equitable 


Assurance Co. 


Knickerbocker 


Insurance Co. 


Merchants & Manufacturers 
Fire Insurance Co. 


New York Fire 


Insurance Co. 


Republic Fire 


Insurance Co. 


We will be pieased to send 
you, upon request, a booklet 
containing financial  state- 
ments of these companies. 


SALMON, WEED 
& COMPANY 


Incorporated 


39 Broadway New York 
Tel. BOW ling Green 3858 
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series “A”, “B” and “C” bonds. From 
1924 through 1928, interest on the adjust- 
ment bonds was paid on a contingent 
earnings basis. A 4 per cent declaration 
‘was made each April 1 covering the pre- 
ceding calendar year. On January 1, 
1928, the bonds became cumulative as to 
the full 6 per cent rate, and semi-annual 
payments of 3 per cent were begun on 
October 1 of that year. Interest require- 
ments on the road’s first mortgage bonds 
were earned about 1% times in 1928, 
and a balance of $9,075 remained after 
6 per cent interest on the adjustment 6s, 
as against $34,468 after 4 per cent in- 
terest on this issue in 1927. Earnings 
should be sufficient to allow regular in- 
terest payments in the future, even 
though a Missouri Pacific guarantee 
should not materialize. However, the 
probability of the latter event materializ- 
ing is sufficiently strong to lend a decided 
speculation to the adjustment bonds in 
addition to the reasonable assurance of 
regular interest payments. The bonds, 
which are quoted “flat” on the New York 
Stock Exchange, i.e., without addition 
of accumulated interest, are currently 
selling around 90 ex the April1 interest 
payment of 3 per cent, to yield 6.88 per 
cent to maturity. Should the Missouri 
Pacific’s plan be approved, it is reason- 
able to expect the bonds to sell on a 
substantially lower yield basis. The is- 
sue is callable at par which, however, 
allows a substantial margin for appreci- 
ation. 


International-Great Northern first 
mortgage 5s “B” 1956, while they cannot 
be regarded as being of better than 
medium grade, also appear moderately 
attractive for income purposes. These 
bonds are currently selling around 92 to 
yield about 5.55 per cent to maturity. 
Earnings provide a good margin of pro- 
tection for interest requirements on this 
issue which has first mortgage security. 
Higher prices for these bonds might also 
be looked for in the event of the approval 
of the Missouri Pacific’s application. 
The series “B” 5s are callable as a whole 
only at 102%. 





“ Loew’s, until recently an independent 
unit in the amusement field, is now con- 
trolled by the Fox Theatres Corporation 
following purchase by the latter of the 
stockholdings of the Loew family. After 
the death of Marcus Loew, it appeared to 
be a foregone conclusion that one of the 
larger moving picture companies would 
acquire Loew’s Incorporated in order to 
obtain control of the latter’s very 
desirable chain of theatres. The Loew 
enterprises constitute one of the best in- 
tegrated units in the amusement field, 
controlling the Metro-Goldwyn-Mayer 
Pictures Corporation, a’ complete pro- 
ducing company, an outlet for whose 
products is provided by the extensive 
chains of theatres both in this country 
and abroad. Vaudeville booking agencies 
and realty subsidiaries are also operated. 
An offer by Fox Theatres for the min- 
ority interest in Loew’s is expected, but 
for the time being, Loew’s Incorporated 
will continue to operate as an indepen- 
dent unit. We see no reason to reverse 
our constructive attitude toward this 
company’s securities at the present time. 


Funded debt of Loew’s Incorporated 

















In the 
Market Letter 
this Week 





Observations on 


General Motors 
Corporation 


SENT ON REQUEST 
ASK FOR 413—5 


Accounts carried on 
conservative margin. 


MSCLAVE & Co. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
New York Curb Market (Associate) 
67 Exchange Place 
New York 


Telephone HAN over 3542 








BRANCHES 
Hotel Ansonia, 73rd St. & B’way, ¥. mS 
1451 Broadway, Cor. ~ st., N. 
5 East 44th St., as 




















WE RECOMMEND 


UNITED FOUNDERS CORPORATION 


Full information on request 


Price & Company 
Investment Securities 


60 Broadway, New York 
Tel. Hanover 4980 

















Lincoln Printing 
Company 


7% Preference Stock 
($50 Par) 


Listed on Chicago Stock Exchange 


Company supplies investment 
bankers and large industrial or- 
ganizations with a highly spe- 
cialized printing and publishing 
service. 


Net Earnings for 1928 have in- 
creased 71% over 1925; they 
equal $15.30 per share, or over 
4.32 times the dividend require- 
ment. Book Value per share, 
excluding intangibles, is $55 per 
share ($50 Par). 





Price at the market 


Emery, Peck & Rockwood 
Company 
208 South La Salle St. 


CHICAGO 


Milwaukee Minneapolis 
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consists of $22,786,632 obligations of sub- 
sidiary companies and $13,501,000 sinking 
fund debenture 6s 1941. Earnings have 
provided a wide margin of protection 
for fixed charges in all recent years; 
pond interest was covered 6.31 times in 
the fiscal year ended August 31, 1928. 
The debenture 6s are quoted both with 
and ex-warrants to purchase 6% shares 
of common stock for $275 for each $1,000 
bond. At present prices around 97 ex- 
warrants, to yield 6.35 per cent to matur- 
ity, the bonds appear distinctly attrac- 
tive for income purposes. The debenture 
6s are redeemable at 105 to April 1, 1931, 
and at a figure representing a decrease 
from that figure of % of one per cent 
for éach semi-annual interest date there- 
after. 








# UNITED STATES RUBBER, in common with 
all other companies in this field, suffered 
large inventory losses in 1928 following 
the removal of the British plan for the 
restriction of rubber production and the 
subsequent sharp drop ir the price of 
crude rubber from 48 cents per pound 
to 18 cents. Inventories were written 
off approximately $15,000,000, and the 
company showed a net loss of about $10,- 
750,000 for the full year. The present 
situation is much more satisfactory. The 
price of crude rubber has risen over 45 
per cent since the beginning of 1929, and 
large stocks of rubber were acquired at 
the time when prices were holding fairly 
steady around 18 cents. Inventories are 
now to be regarded as a favorable factor 
rather than a ruinous one. 


The duPont interests have held a large 
block of U. S. Rubber stock for some 
time, but have only recently taken an 
active interest in the management. 
Representation of these interests on the 
board augurs well for more efficient man- 
agement in the future. 


From the point of view of the present 
or prospective bondholder, one of the 
most important considerations is the sale 
of 728,412 shares of new common stock 
at $35 per share late in 1928 for the 
purpose of reducing bank indebtedness. 
and note issues. An additional equity 
of about $25,000,000 was thus provided 
as protection for the holders of senior 
securities. In view of these considera- 
tions, and the probability of earnings 
which will provide a good margin of 
protection for fixed charges in 1929, the 
first and refunding 5s “A” 1947 appear to 
be in a fairly attractive investment posi- 
tion. This issue is secured by a first lien 
on all of the company’s fixed properties 
and stocks of subsidiaries, subject only 
to $2,600,000 Canadian Consolidated Rub- 
ber Company, Ltd. 6s, 1946. At the cur- 
rent market price of 90, the first 
refunding 5s offer a yield to maturity of 
about 5.90 per cent, which may be re- 
garded as attractive, in view of the 
strong mortgage position of the issue. 
These bonds are redeemable at 105. 


a am 


The average yield to maturity of the 
five bond issues discussed above is a 
little above 6.20 per cent at current 
prices. We suggest that the bonds be 
purchased as a group investment for 
mcome, and, should the long-term 
trend of money rates prove to be down- 
ward, for moderate appreciation. 
4Peeran if, 
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Margin Trading Accounts 





PROTECTED 


Against bankruptcy of approved 


STOCK EXCHANGE HOUSES 


by new form of bond originated by 


FRANKLIN SURETY COMPANY 


Customers holding margin accounts need not be concerned 
with the solvency of the firms with which they deal, if they 
have the protection afforded by our 


Traders Protective Bond 


issued in substantial amounts and reinsured with companies 
having total assets in excess of 


$10,000,000.00 


% 


For further information write or phone 


FRANKLIN SURETY COMPANY 


Bank Bond Division 
Beekman 8151 


Home Office 
123 William Street , 
New York City 
































Daily 
Market Letter 


discussing the short 
term movements of 
active listed stocks. 


Mailed gratis on request 


Cc. H. Van Buren & Co. 


Members New York Stock Exchange 


55 Broadway New York 
Telephone Whitehall 7980 
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CARLH.PFORZHEIMER & CQ, 


Specialists in Standard Oil Securities 


25 Broad Street New York 
Phone Hanover 5484 | 
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ILLIONS of dollars in new 
investment trust issues are 
being placed upon the market. 


Do they present opportunities 
for profits? 


The Business Economic Digest offers 
expert opinion on all forms of securities. 
Gage P. Wright’s famous Weighted 
Average of authoritative opinion 
gives the net judgment of thirty- 
five experts on investment trust 

and other securities. 

This week’s Digest, sent on re- 
quest, will be decidedly valuable to 
any holder or prospective buyer of 
investment trust stocks. 








| 
Gage P Wright Pres. 1 
342Madieon Ave. NewYork NY ! 
| 
| 


Without obligation to me, mail me this 
week’s issue of the Digest. 
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CAUTION | 


When 


prices 





security 
are at 
high levels 
greater caution 
is necessary than 
at other times 
in making in- 
vestments. 

We are always 
glad to advise 
with investors 
regarding their 
problems. 


C. M. KEYS & CO. 


Established 1911 
39 Broadway New York 


























Selling 
Bonds 
in this Market 


pg eae of firms are taking on new men and 
the men are Making Good—they are Sell- 
ing Bonds. 

They are being given a type of Training 
which helps men sell more bonds in any 
market. 

The only way to overcome increased sales 
resistance is to increase selling power. 

It is a question of survival of the fittest. 
Are you woe veges d fit to make good selling 
bonds under present market conditions 
and increasingly keen competition? 
Babson Institute Training in Investments 
and Security Sellingis being taken by more 
new men right now than at any time for 
over eight years. 

The only reason in the world why this is 
so is because it gets res ults. 

Get the new edition of our booklet 1964 
“Security Salesmanship—The Profession.”’ 


Babson Institute ®*>sonF a. 


Mass. 








Profit Sharing 
Bonds of 


Credit Service, Inc. 
Industrial Banking Institution 


PRICE $100—TO YIELD & 


Send for descriptive circular 


Felix Auerbach Co. 


Distributors of “Industrial Banking” Securities 
280 Broadway New York 


Advt. No. 283 
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BLIND SPECULATION 


EPRESENTATIVE Dyer of Missouri, 

chairman of the House Judiciary 
Committee, has demanded from the gov- 
ernors of the New York Curb Market 
the money he lost in the stock of Hiram 
Walker, Inc., Canadian whiskey distillers. 
The congressman states that he bought 
the stock in ignorance of the nature of 
the business of the company and that 
as soon as he found out that they were 
engaged in whiskey distilling he sold 
the stock at a loss. If there has been 
any widespread purchase of securities 
by persons entirely ignorant of even the 
nature of the business in which the 
companies represented are engaged, it 
it not surprising that a number of this 
type of gamblers will lose money. It is 
also interesting to note that a number 
of congressmen have been decrying 
what they term “speculative excess,” 
while at the same time other members 
of that body have been engaged in such 
blind speculation as is indicated by the 
above incident. 








TEXAS GULF 
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Insurance 


Stocks 


We believe unusual in- 
vestment opportunities ex- 
ist in well selected Insur- 
ance Stocks at this time. 








We will gladly submit 
specific suggestions upon 
request. 





Paul Bauer & Co. 


Members Assn. of Bank Stock Dealers 


48 Wall St. New York 
Phone Whitehall 4920 























prices. Earnings in the future should 
show further increases due largely to 
the lowered costs of production on the 
new Boling Dome. 

The company is in excellent financial 
condition, with current assets of $14,- 
927,949 as against $601,665 of current lia- 
bilities. Cash on hand, according to the 
balance sheet as of December 31, 1928, 
amounted to $4,413,960. Lands and de- 
velopment are carried at cost on a very 
conservative basis, amounting to a little 
over $8,000,000. If estimates of 50,000,000 
tons of sulphur reserves are correct, the 
actual worth of the company’s proper- 
ties would be one billion dollars at cur- 
rent sulphur prices around $20 per ton. 
A reserve for depreciation has been built 
up amounting to over $8,000,000, which 
compares with land, developments, 
plant and equipment carried at cost 
at a total of a little less than $19,000,000. 

The company has the largest known 
sulphur reserve in the world, which in- 
sures maintenance and further strength- 
ening of its dominant position in the in- 
dustry for many years. The outlook for 
continued expansion in demand, together 
with the concentration of control of 
supply, indicates the maintenance of 
satisfactory prices and profits. At cur- 
rent levels the company’s shares are 
quoted at slightly over thirteen times 
1928 earnings and afford a yield in ex- 
cess of 5 per cent on the present $4 
annual dividend rate. 

In view of the dominating position 
occupied by Texas Gulf Sulphur, its 
strong financial position, its large re- 
serves, its promising outlook, and the 
good yield afforded at current levels, 


‘the capital stock appears to offer long 


term speculative opportunities which 
would warrant its inclusion in a well 
diversified list. 
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This analysis is prepared on specula- 
tive probabilities, and this stock should 
not be thought of as an investment. 
It should not be given consideration by 
those who are not prepared to assume 
the speculative risks involved and who 
have not a well-diversified list. 





Free to Investors 


New edition. Makes clear such terms 
as ‘Collateral Trust,” “First Mortgage, 
and Debenture’ Bonds,’”’ ‘Bonds ys. 
Stocks,”’ ‘‘Listed vs. Unlisted Securities,” 
and many other terms unfamiliar even to 
experienced investors. Special articles also 
on “Points to Con- 
sider When Buy- 
ing a Bond,” and 
other helpful sub- 
jects. Sent free to 
investors in the 
Middle West and 
West who write 
on business _ sta- 
tionery or indicate 
clearly that they 


Investment Terms 
are bona fide ac- 
tual or prospective 


N investors. 


R. E. WILSEY & CO. 


Investment Securities 
1216 State Bank Bldg., 


Me 
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SUCCESS 


The success of any business enterprise is 
based on the number of continuous cus- 
tomers. 

Our success has been no exception. 

Our subscribers renew for only one reasot 
and that is that the service has been profi- 
able for them. 

May we show you what some of them have 
said about us? 


THE WALL STREET 


Established 1898 


FINANCIAL BUREAU, Io-. 


79 WALL ST., NEW YORK CITY 


Chica 
111 W. ‘aon Blvd. 


San Francisco Seattle 
Hunter Dulin Bldg. 1411 4th Ave. Bldg. 


ead 
THE FINANCIAL WORLD 


Los Angeles 
Security Title Ins. Bldg. 
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Low-Priced 
= ===--- Stocks ?: ; 


What possibilities do these stocks offer now 
—at these prices — 































Willys-Overland 26? Remington-Rand 29? Loft, Inc. 9? 
Continental Motors 20? Submarine Boat 3? Park Utah Cop. 10? 
Cuba Cane Sugar 4? Butte ¢ Superior 9? Pure Oil 25? 
International P. 15? Belding Hemingway 14? Congoleum 23? 
Armour B 7? Jordan Motor 11? Peerless Motor 16? 

Art Metals 28? Fox Theatres 28? New Cornelia Cop. 41? 
General Public Ser. 352 Trans. Air Trans. 26? Louisville Gas 38? 





Note this possibility in low-priced stocks 


@ In February, the 18th, ’27, American Securities Service recommended the 
purchase of Electric Power & Light @ 17. Certain high-priced stocks have 
advanced more in POINTS since, but—which after all is important, number 
of points advance or PER CENT OF PROFIT ON THE MONEY USED? 
Note here the actual showing made: 





Price Profit Made 
Feb.18 April 10 Points % Profit 
Stock 1927 1929 (Margin 50%) 
Atchison 172 196 24 28% 
Seuthern Railway — 1254 143 1734 28% 
Chesapeake & Ohio _. 161% 222 6014 74% 
Ae Tae 141% 266 1244 176% 
International Tel. & Tel. 129 249 120 185% 
U. S. Steel SA en ae ee 1144 183 68% 121% 
Average six leading high-priced stocks —.....-= 02M 
Electric Power & Light 17 60 43 505% 
(Note: Among these high-priced stocks, to make clear that we are not over- 


looking their merits either, we have stressed International Telephone & Tele- 
graph, the issue which shows above average profits both in points and per cent.) 














What makes any stock, either high priced or low-priced, really attractive? | 


Low-priced stocks, on account of the small funds required per share, may even by a few 
points advance show very large profits. On the other hand, many low-priced stocks are 
highly speculative, hence making profits in this field calls for the most careful selection. 


Which particular low-priced stocks are attractive now? 


€ These matters are thoroughly analyzed in our latest bulletin. Thirty-five 
low-priced stocks are covered—from which our selections are pointed out. A 
few extra copies of this valuable report reserved for distribution, free. 


Clip Coupon at Right 
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American Securities [ American Securities Service a 
Service 


106 Norton-Lilly Building, New York 
106 Norton-Lilly Building 
New York 


Send me your latest “Report on Low-priced 
Stocks,” also copy of your booklet “Making 
Profits in Securities,’ both free. 
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Bonds 


with 
Stock Participation 


Write for our circular 
desoribing several issues 


Robjent, Maynard & Co. 
111 Broadway New York 

















We Have Prepared a Circular 
Presenting Information and 
Statistics Regarding 


WESTINGHOUSE 
AIR BRAKE COMPANY 
and Its 
Common Stock 
Copy will be sent upon request 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Market 
115 Broadway 350 Madison Ave, 
New York New York 
Branch Office 


1605 Wainut Street, Philadelphia, Pa. 
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Address MC-16 
DETWILER & Co. 


INCORPORATED 
Financing — Engineering 
Management of Public Utilities 


11 BRoADWay, New YorK 
Washington Baltimore Newark 
NewHaven Stamford Reading 
Easton Pottsville Paterson 
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HE widespread interest in the 

probable activities of United Cor- 

poration by the Morgan-Drexel- 
Bonbright group has been enlivened by 
the recent addition to the board of 
directors of the Mohawk-Hudson Power 
Corporation of Bernard C. Cobb, chair- 
man of the Allied Power & Light Cor- 
poration; George H. Howard, president 
of the United Corporation, and John 
E. Zimmerman, president of the United 
Gas Improvement Company. The elec- 
tion of Mr. Howard and Mr. Zimmer- 
man was a natural outcome of the close 
affiliation of the United Corporation 
with United Gas Improvement and Mo- 
hawk-Hudson Power, but the _ inclu- 
sion of Mr. Cobb gives unmistakable 
evidence that a close community of in- 
terests has been established between 
the United Corporation and Allied 
Power & Light Corporation. It will be 
recalled that the latter company not 
only holds important stock interests in 
Penn-Ohio Edison Company and other 
public utilities, but also acquired the 
assets and contracts of Hodenpyl, 
Hardy & Company, and Stevens & Wood; 
the principal business of the latter unit 
was the construction and supervision 
of public utility properties. From this 
the probability may be inferred that Al- 
lied Power & Light will function as the 
engineering and supervisory organiza- 
tion of the United Corporation’s sys- 
tem. The steady progress which has 
been witnessed in the laying of a 
ground-work for the interconnection cf 
public utilities in the north Atlantic 
states is given an impetus through the 
operations of the United Corporation 
which appear to be carried on in an 
orderly and far-seeing manner. The 
future as now viewed would seem par- 
ticularly favorably defined for such im- 
portant units in the projected system 
as U. G. IL, with its affiliated Public 
Service Corporation of New Jersey, 
Mohawk-Hudson Power, Allied Power 
& Light, and the operating subsidiaries 
of these corporations; but it must be 
borne in mind that already the promis- 
ing outlook for these companies has 
been somewhat discounted in the prices 
of their stocks. 
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The long drawn-out struggle of the 
Interborough Rapid Transit Company of 
New York for a T7-cent fare has re- 
sulted in an adverse decision of the 
United States Supreme Court handed 
down on April 8 which reversed the find- 
ing of the Federal Statutory Court on 


May 10, 1928, which granted an injunc- 


tion against the Transit Commission 
restraining it from interfering with the 
new fare schedule of the Interborough. 
The Supreme Court’s decision was 2 
sweeping one in which the Interborough 
was rebuked for bringing forth the con- 
tentions which it used to back its plea 
for the increased fare. 





BUY THESE 
STOCKS NOW? 


W * have just published a Special 
Analysis of an undervalued stock 
which should advance substantially from 


present levels. This is a bargain stock i 
and should be bought at once. 

This Special Analysis will be sent to yoy 
free of charge. In addition, we shall he 
glad to send copies of our regular Stock 
Market Bulletins, which discuss th 
profit or loss possibilities in over 4% 
different securities. Numbered among 
these stocks are: 
Gulf States Steel 

inland Steel 

Chesapeake Corporation 
Fleischmann 

Gold Dust 

Missouri Pacific 
American Locemotive 
American Car & Foundry 
American Steel Foundries 


Atlantic Refining 
Sinclair 

Standard Oil of California 
Standard Oi! of New York 
Standard Oil of New Jersey 
Pan American Petroleum 
Independent Oil & Gas 
Goodyear 

Goodrich 









Simply send your name and address and 
the above mentioned Bulletins will bef 


sent to you without cost or obligation, 
Also an interesting book called 
“MAKING MONEY IN STOCKS” 


Just address Investment Research Bu- 


reau, Div. 839, Auburn, New York. 
INVESTMENT RESEARCH BUREAU 
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Specializing 


in investment securities of public 
service companies supplying 
electricity, gas and transporta- 
tion in 30 states. Write for list. 


UTILITY SECURITIES 


COMPANY 
230 So. La Salle St., CHICAGO 


New York St. Louis Milwaukee 
Louisville Indianapolis Minneapolis 
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Five Years’ Comparative An- 
alysis of Chicago “Loop” 
bank stocks sent upon re- 
quest. 


Correspondents 


Ralph B. Leonard & Co. 


New York 


OTTE & Co. 


(Formerly Otte-Dickey & Co., Inc-) 
Specialists in Bank Stocks 


29 South La Salle Street 
CHICAGO 


Telephone Randolph 4660 A 
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A Definite Forecast 
on the IMMEDIATE Future 


Trend of Prices 
in “Market Action” of April 22nd 


ARKET ACTION?” foresaw the dras- 

tic break of March 25th, and warned 
subscribers to sell. ‘Market Action” fore- 
cast the subsequent short, sharp rally, and 
advised clients by telegram to profit by it. 


Now, one month after, “Market Action” 
this week will again make a definite forecast 
on the immediate future trend. 


A complimentary 
copy on request 


In view of the uncertainty and dangerously 
puzzling character of the market now, in 
view of the startling correctness of past pre- 
dictions, and in view of the fact that all 
you need to do is to send the coupon, can 
you afford to miss this opportunity of get- 
ting the April 22nd issue free? 


Leading, active stocks are analyzed con- 
cisely. Many are off 20, 30 and more points 



































MARKET BUREAU INC. 
41 Madison Avenue ~~New York,NY. 







from levels of only two weeks ago. Are 
they purchases now? Whether to buy, sell 
or hold is stated with specific reference to 
individual securities. 


Should you sell short? 


Recent action has raised this prominently 
before every active investor. Is such a 
policy a wise one? “Market Action” for 
April 22nd expresses a clear opinion. 


SPECIAL 
OFFER 


All coupons dated not later than April 24th 
will be entitled to receive our April 22nd 
issue and also the two following issues—all 
three without cost or obligation. Mail your 
coupon today. 





341 Madison Avenue, N. Y. C. 


I should like to take advantage of your 
special offer. Please send me next 
week’s “Market Action,’ analyzing the 
trend of stacks. Also the following two 
issues, free 


Cccccccccccccececcses,,  ,  cooooecococorsooooosoosooooolsesllle® coceeee 
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Investment Counselors 


for over a Quarter Century 








A “Healthy” 


Reaction? 


When security prices de- 
cline, frequently we hear 
the comment that it is 
simply a ‘‘healthy’’ re- 
action. Nevertheless, the 
investor who has seen his 
profits vanish deriveslittle 
satisfaction fromthatfact. 


It can be “‘healthy’’ for him, 
however, if he makes of it 
an opportunity to take stock 
of his position, and to deter- 
mine just what his invest- 
ment policy is—or should be. 
And, there is no better time 
to consider the value of 
skilled investment counsel. 


The profession of invest- 
ment counsel has the aim 
not only of increasing capital, 
but also of furnishing pro- 
tection against loss. 


An important warning 


With Brookmire, the most 
comprehensive statistical and 
business data are constantly 
being checked and rechecked 
by experts, and clients given 
the benefit of the conclusions 
reached. The warning against 
the recent break—contained 
in a bulletin received by 
clients before the break—is a 
case in point. The value of 
such a forecast is tremendous. 


Brookmire has furnished con- 
structive investment service 
to thousands of individuals 
and institutions for more 
than a quarter of a century 
with the purpose of making 
their money fully productive, 
at a better-than-average rate, 
with safety. 

Complete information is available 
and will be sent upon request. 


BROOKMIRE 


ECONOMIC SERVICE, INC. 


551 Fifth Avenue, New York 


Send me description of 
your Service and Booklet F-291 





Name 








Address 





over 
the 
counter 








ITH little activity, the unlisted 
W securities division followed an 

irregular trend during the past 
week, although news, on the whole, was 
of a favorable character. Banks and 
trust company issues were in less de- 
mand than heretofore, interest being 
centered in Chase National owing to its 
acquisition of American Express and the 
splitting of the stock on a five-for-one 
basis. The issue, however, sold off 
somewhat on the announcement. Irv- 
ing Trust, Central Union Trust, National 
City and Seaboard National also dis- 
played an easier tone. Insurance stocks 
did not receive much interest, a few 


issues, however, scored small gains. 
a— A ht 


The most interesting piece of news 
announced during the week concerned 
the taking over of the business of Amer- 
ican Express Company by the Chase 
Securities Corporation, the affiliated 
company of the Chase National Bank. 
The acquisition of the American Express 
Company will be brought about by the 
Chase National and the Chase Securi- 
ties increasing their capitalization from 
610,000 shares of $100 par value to 800,- 
000.shares of $100 par and dividing the 
stock on a five-for-one basis, thus giving 
both institutions 4,000,000 shares of $10 
par value. Of the new $10 par shares, 
762,500 will then be offered to stock- 
holders at $110 per share in the ratio of 
five new shares for each four old shares 
held as of May 24, 1929. The balance of 
the new stock, 187,500 shares, will be 
used in connection with the plan of 
affiliation of the American Express 
Company, stockholders of the latter 
company receiving five shares of the 
new Chase Bank and Chase Securities 
stock for every three shares held. The 
merger of these two companies will ex- 
tend the Chase’s activities far into for- 
eign fields, the Express Company hav- 
ing built up an organization of 95 
branches, 65 of which are located in 20 
foreign countries. Combined capital, 
surplus and undivided profits after the 
affiliation will be more than $283,000,000. 
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Among the other items of interest 
published during the week was one to 
the effect that the American Founders 
Corporation had become interested in 
three foreign companies. Substantial 
interest has been acquired in a 
company specializing in German securi- 
ties. Arrangements have been made, 
in conjunction with J. & W. Seligman & 
Company, for the organization of a 
joint company to specialize in Southern 
European securities. Another company 
is also to be formed to devote its time 
to South American financing. The rea- 
son for this, as explained at the annual 
meeting held recently, was that after 
several years of consideration the cor- 
poration had decided that investments 
in foreign fields could be made with 
much more efficiency by companies or- 
ganized and operating there. 
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Eastern Utilities 
Investing Corporation 


Class A Stock 


An Investing Company with 
resources of over $80,000,000 





Company holds diversified invest. 
ments among the securities of 4 
large number of important public 
utility companies. The strong 
position of these utility companies 
today places this corporation ip 
a very attractive position. 


Price at the market 
about $18 a share 


Circular on request 


Charles E. Doyle &Co. 


_ CHASE NATIONAL BANK BUILDING 
20 Pine St. New York -Tel.- John 4509 


i Members 
Unlisted Securities Dealers Ass’n 
Association of Bank Stocks Dealers 














The Circulation of 


THE WALL STREET JOURNAL 
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Stocks for the 
Price of One TH 


About $115 (or multiples thereof) Ney 
will purchase participating owner- 
ship in 
New York Central 
American Tel. & Tel. 
Du Pont 
Standard Oil of N. J. 
United States Steel 


and 25 other great corporations. 
Secured by deposit of stocks with 
the Chatham Phenix National Bank 
and Trust Co., New York. 


Booklet No. 4 on Request Na: 
THROCKMORTON & C0. Ad 
165 BROADWAY NEW YORK ( 

Telephone CORtlandt 6610 
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| Additional Reasons Why Every Investor 
Should Subscribe Before May loth 


(Please Show This To Some Investor Friend) 

It will be decidedly to your advantage extra cost a monthly pocket reference 
| to get your order for a year’s subscrip- book that is very useful in giving the 
; tion for THE FINANCIAL WORLD into our vital information about over 1,000 New 
hands before the fifteenth of next month. York Stock Exchange stocks. Most 
By so doing you will be in time to receive FINANCIAL WORLD subscribers carry this 
the copy of THE FINANCIAL WORLD con- book with them wherever they go. Be- 

taining a unique list of five stocks. sides many other important facts and fig- 

a ; . ures this monthly book shows the earn- 

We have selected five industries which ings per share for two full years as well 

appear to us to have exceptional possibil- as the comparative earnings for the latest 

ities for growth and future prosperity. reported quarterly period compared with 

We are now carefully analyzing the lead- the same period in the previous year. This 

ing companies in these five industries so reference book points out stocks with in- 

, that our recommendation of the outstand- creased-dividend prospects or the reverse. 
ing stock in each of the five industries A brief general comment is made about 


will represent a real opportunity for in- 
vestors who have an eye to the future. 


Our 23rd Bargain List of Ten Invest- 
ment Common Stocks, all paying divi- 
dends and in our opinion having attractive 
profit possibilities, will be published as 
soon aS we consider conditions most fa- 
vorable. Our previous twenty-two Bar- 
gain Lists proved 90 per cent profitable. 


each of the 1,000 stocks listed in our 
monthly “Apraisals of Listed Stocks.” 


FINANCIAL WoRLD subscribers find it 
exceptionally helpful to be able to write 
to us for our opinion about any security 
in which they are interested. This free 
privilege is granted to every subscriber 
with the sole condition that not more than 


L In considering the special advantages of one security is to be inquired about in any 
subscribing before May 15th in order to one letter and that a stamped self-ad- 
get the two special lists mentioned above,. dressed envelope is to be enclosed with 
do not lose sight of the many regular each inquiry. 

) features of our service. 

In each weekly issue of THE FINANCIAL We want to be frank, arth om 
WoRLD we give complete analyses of sev- send us your oo fe aden jek - , 
oy eral important corporations so that the ing for tips in the maxket for a quick turn. 


investor can get a graphic picture of the 
past, current and probable future earning 
power of such companies. Our weekly re- 
views of the Stock and Bond markets, the 
Credit and Business situation are also in- 
valuable to investors. (We sell no secur- 
ities so our advice is always unbiased. ) 


Remember that each subscriber for 
THE FINANCIAL WORLD receives without 


We are investment specialists and analysts 
(not tipsters) and we make all recom- 
mendations for the long-pull on the basis 
of underlying values and future earning 
power. If you wish to make your invest- 
ments on the basis of facts and figures 
instead of hunches and hopes, we are 
confident that a subscription for THE 
FINANCIAL WORLD will be the best $10.00 
purchase you have ever made. 





THE FINANCIAL WORLD 
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533 Park Place, 


of) HBNew York, N. Y. 
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PROFIT MOST BY SUBSCRIBING BEFORE MAY 15th. 


(If you are already a subscriber please show this to some friend) 


Herewith is my check for $10.00 in payment of the following attractive offer:— 


(a) THe Financia Wortp (52 weekly issues). 
(b) Monthly Appraisals of Listed Stocks (12 issues). 


(c) Free privilege of writing for advice by letter by enclosing a stamped seli-addressed envelope with every 
inquiry. (Each inquiry to be limited to a single security.) 


(d) Mr. Guenther’s letter with Five Long-Pull Profit Prospects. 


(e) 10 Undervalued Dividend-Paying Listed Stocks. 


(Now Ready.) 


(When conditions warrant.) 


sak ({) Five Outstanding Stocks in Five Expanding Industries. (Ready Soon.) 
(g) Mr. Guenther’s “Sound Investment Rules” and his Treatise, “When To Sell.” 
BE ce Dag EL 5 RE ee 
co. 
yor\ Me (dress 
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on the 


mew york curb 


edited by A. Weston Smith, Jr. 








HE curb market of the past week 
pursued its irregular course, fea- 
tured by wide swings both upward 

and downward in individual securities. 
Continued unsettlement in the credit 
situation with call money fluctuating 
between 7 and 10 per cent, together with 
unfavorable news developments, tended 
to keep the list in a constant turmoil. 
Coppers and other mining shares were 
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Curb 


Securities 


BRANDENBURG & CO. 


Members New York Curb Market 
111 Broadway — New York | 


Telephone Rector 5022 


























Final Test of 2? 
Stock Values « 


The final test of stock values is EARN- 
ING POWER. More and more. investors 
therefore follow the Corporation Earnings 
Reports from day to day in THE WALL 
STREET NEWS. 


Do You Own ? 
Motor Accessory Stocks , 


Then you want the new series of 15 

Reports, showing current financial position 
and future prospects of the leading Motor 
Accessory Companies, started in April 9th 
issue. 
One vital fact about one security you own 
will justify your subscription to THE WALL 
STREET NEWS. To acquaint you with its 
value to investors and finance executives we 
make this half-price introductory offer to 
NEW subscribers only: 


14 PRICE TRIAL—Next 50 issues, $1 


(Includes also two Monthly tabulations of 
Corporation Earnings on Common Stocks.) 


THE (Samples Free on Request) 


WALL STREET 
NEWS 


Published DAILY by The 
New York News Bureau Association 
32 Broadway, Dept. A-10, New York City 
(2, file, MB, ie sR i Ma, I, NH 82 





sharply downward, reflecting the break 
in the price of the red metal on the out- 
side market. Traction stocks broke pre- 
cipitately following the decision of the 
Supreme Court denying the Interbor- 
ough Rapid Transit an increase in fare. 
Oils and aircraft issues gave a rather 
good account of themselves, while chain 
stores failed to respond to the many 
favorable increases in March sales. 
ama hm 

Ford of Canada new class B stock pro- 
vided the feature of the week, soaring 
from a low of 56% to a high of 172 be- 
fore the Board of Governors took a hand 
in the situation. The technical corner 
in the class B came as a result of many 
traders confusing the new class A shares 
with the class B. The 20-for-1 split of 
the old stock was effected by the is- 
suance of nineteen new class A shares 
without voting privilege and one share 
of class B with voting power. Because 
of the Curb’s restrictions against non- 
voting stocks only the class B stock was 
admitted to the list. Many traders own- 
ing the class A shares sold the class B 
shares on the Curb, with the result that 
a huge short interest accumulated. 
Meanwhile the class A shares, which 
were admitted to the New York Produce 
Exchange, have fluctuated between 52 
and 54. The class B at current prices 
of $103 a share is selling at a premium 
of $50 over the class A. As the voting 
privilege is hardly worth the difference 
and as the two classes have equal pref- 
erence as to dividends and assets, an 
opportunity is presented to holders of 
the class B to transfer into the class A 
on a 2-for-1 basis. 


CLINTON GILBERT 


Will Buy or Sell 











Aetna Fire Ins. 
Firemen’s Insurance 
Great Amer. Ins. 
Home Insurance 
Hudson Casualty 
Nat. Liberty Ins. 
Westchester Fire 


CLINTON GILBERT 


Established 1890 


Members Unlisted Securities Dealers Assn. 
Members Assn. of Bank Stock Dealers 


2 Wall Street New York 
RECtor 4845 and 8720 











Wiggin’s 


are 


Tri-Continental stood out among the 
investment 
drifted toward lower levels. 
the stock was explained by the ap. 
nouncement that Albert H. Wiggin had 
been elected to the board of directors. 
identification with Tri. 
Continental is expected to bring about a 
close affiliation with the new merger of 
Chase Securities and American Express, 


shares, which 


36 years 


and California records! 


Records for no-loan-losses . 

for per-capita amounts . . and 
percentage: of population having 
accounts . . are held in Cali- 
fornia .. by the Mutual Building 
& Loan Association of Pomona. 


Paying 6% quarterly . . means 
something . . when backed by 
2,500,000 paid-in capital, sur- 
plus and reserve .. carrying un- 
limited liability as your measure 
of safety and conservatism . 

with resources of $12,500,000. 


Continued growth and prosperity 
of Los Angeles County . . may 


have helped make this record 


possible . . but your analysis of 
our statement .. gladly mailed 
- - Will give you the background 
of old-fashioned conservatism 
and judgment of 36 years. 


MUTUAL 


BUILDING & LOAN 


ASSOCIATION 
OF POMONA 


CALIFORNIA 
260 So. Thomas St. 
Pomona, California 
1024 I. N. Van Nuys Bldg. 
Los Angeles, California 











165 Broadway 


AIR TRANSPORTATION 


A Timely Discussion in 


Booklet Form Issued by 


American Aeronautical 
Corporation 


Mailed upon written request. 


A.R.MILLER & C0. | 


INCORPORATED 


AERONAUTICAL SECURITIES 


New York City 
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THE BOND MARKET 
concluded from page 550 











on behalf of German states, municipal- 
ities and corporations. Uncertain con- 
ditions in Central American republics 
aggravated by the situation in Nica- 
ragua and Mexico accounted for the re- 
latively small amount of Central Ameri- 
can financing in this country. 

“A very interesting feature of Amer- 
ican foreign investments in 1928” con- 
tinues Dr. Winkler, “is the fact that 
without exception, corporate financing 
exceeds in each case the amount 
placed and underwritten in behalf 
of foreign governments, states and 
municipalities. Almost two-thirds of the 
total represents corporation issues, and 
it would seem that future foreign financ- 
ing will display similar characteristics.” 

Admitting the fact that money bor- 
rowed abroad is often diverted from the 
purpose contracted for into other chan- 
nels such as the equipping of armies 
and navies, the author once more em- 
phasizes the moral obligation of the 
responsible American banker or under- 
writer of foreign loans to see to it that 
funds supplied by American investors 
should as far as possible be employed 
productively. 

Alluding to the relations between our 
foreign investments and our balance of 
payments Dr. Winkler states: “It is 
more than a mere coincidence that 
American investments abroad, both 
political and commercial, made during 
the period of 1914 to 1928, almost ex- 
actly correspond to the aggregate excess 
of our exports over imports for the 
same period. In other words, had we 
invested abroad we might not have been 
able to dispose of our surplus produc- 
tion, nor would the rest of the world 


have been able to pay for such a sur- 
plus.” 








DIVIDENDS 





Ce 





Common Dividend 


NATIONAL ELECTRIC. 


POWER COMPANY 
gw - 


At a meeting of the Board of 
Directors the regular quarterly 
dividend of Forty-Five Cents, 
($.45) per share was declared 
on the Class A Common Stock, 
payable May 1, 1929, to stock- 
holders of record at the close of 
business April 20, 1929. 


C. B. Zeigler, Treasurer. 























CONTINENTAL MOTORS CORPORATION 
Detroit, Michigan 
The 


. board of directors has declared the 
egular 


ms “uarterly dividend of twenty cents 
“‘c) per share or at the rate of eighty 
“nts (Sic) per share per annum on the com- 
“on stock (without nominal or par value), 
April 30, 1929, to stockholders of 
ig - the books of the corporation at the 
“© of business April 15, 1929. The stock 
Tansfer hooks will not be closed. 


W. R. ANGELL, 


ae She 
larch 26. 1929, Vice-President. 
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Fortunes in the Air! 


The great fortunes which the railroads built up dur- 
ing the last century will be duplicated in the aviation 
industry. The vision and courageous conviction of 
those who lend financial support to this daily- 
expanding enterprise will be amply rewarded. 


But those who reap the profits of aviation will be 
guided by more than a conviction that the airplane 
fulfills an ever increasing need. They will employ 
every possible means to discover which of the exist- 
ing companies, in view of their management, field of 
operations, and capital structure will prosper and 
supply this need in the future. 

“Wings of Industry,” our weekly bulletin, will keep you in 
touch with the general progress of aviation and supply you 
with definite information about aeronautical securities. 


Frear & Company 


' Telephone: WHltehall 3652 


Send me copy of “Wings of Industry,” without 


obligation on my part. 


New York, N. Y. 
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DIVIDENDS DIVIDENDS 
Borden ae] COLUMBIA 
GAS & ELECTRIC 
Common DivipEND No. 77 CORPORATION 


A quarterly dividend of $1.50 per 
share has been declared on the out- 
standing common stock of this Com- 
pany, payable June 1, 1929, to 
stockholders of record at the close 
of business May 15, 1929. Checks 
will be mailed. 


The Borden Company 
Ws. P. Mars, Treasurer. 

















65th Quarterly Dividend 


A dividend of 37%c per share on the Capital 
Stock is payable April 30th, 1929, to stock- 
holders of record April 15th, 1929. 
H. A. FREAM, Treas. 


% 


XCHANGE 
Be UFFET 


g@ CORPORATION 





* 
* April 5, 1929. 


The Board of Directors has declared this 
day the following quarterly dividends: 
Cumulative 6% Preferred Stock 
Series A 
No. 10, $1.50 per share 
New Common Stock (no par value) 
No. 10, 50¢ per share 
Both dividends are payable on May 15, 
1929, to shareholders of record at the close 

of business April 20, 1929. 


Holders of certificates for old Common 
Stock, still outstanding at the record date, 
will receive the equivalent dividend but 
only after such certificates have been sur- 
rendered for exchange. Any scrip certifi- 
cates for half shares, outstanding at the 
record date or issued in later exchanges, 
carry the proportionate share of such divi- 
dend until surrendered for exchange into 
new shares in accordance with their terms. 


EDWARD REYNOLDS, Jr., 
Vice-President & Secretary 
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WEEKLY 


Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things’’ ) 








4 AVERAGE STOCK PRICES 





1929 1928 

Apr.10 Apr.3 Mar. 27 Apr. 11 
SPRRITORE: .caseseenedsseeces CLRID 153.10 153.80 145.91 
EREUEIEINED cnsacsesesenssxss “ED 196.00 198.10 159.60 
ae 177.32 179.14 153.37 


@& FEDERAL RESERVE REPORTS, MEMBER BANKS 











(000,000’s omitted) 1929 1928 
Apr. 3 Mar. 27 Apr. 4 
Deposits—New York City ......... $6,635 $6,567 $6,833 
Deposits—Outside New York City . 13,641 13,729 13,996 
Loans on Securities—N. Y. C. ..... 2,819 2,852 2,733 
Loans on Sec.—Outside N. Y. C. .. 4,700 4,740 4,220 
tIinvestments—New York City ..... 178 772 800 
tInvestments—Outside N. Y. C. .... 2,123 2,128 2,370 
Total loans and discounts ........ 16,583 16,557 16,831 
Total net demand deposits ..... e+ 13,157 13,164 13,825 
Total time deposits ..... éuseveene Cae 6,827 6,731 
tOther than U. S. Govt. securities. 
4 WEEKLY BANK CLEARINGS 1929 1928 
(000,000’s omitted) Mar. 30 Mar.23 #£=Mar. 31 
ew Terk AN issscnse coccccscccs 90,200 $10,076 $7,898 
Outside of New York City ......... 4,224 4,598 4,117 
1929 1928 
4 MISCELLANEOUS Apr. 10 Apr. 11 
Totat brokers’ loans (000,000) .......... $5,427 $3.994 
Federal reserve ratio (System) ..... ... 43.8% 71.6% 
Federal reserve ratio (N. Y.) ........... 81.9% 74.0% 
19z 1928 
Mar. 30 Mar. 31 
ee ORE AORRIERS 2.006 080ensedenvsoes 967,029 948,743 
Apr. 6 Apr. 7 
Daily Av. Crude Oil Prod. (bbls.) ...... 2,658,100 2,395,250 
a FOREIGN EXCHANGE 4 COMMODITY PRICES 
1929 1928 1929 1928 
Apr.10 Apr. 11 Apr.10 Apr.i1 
England ......$4.85 $4.8718 Wheat .....-$1.48% $1.92% 
PYAROD © 250400 3.90%e 3.93%e Rye .ecoccece- 111% 1.37% 
LO errr 5.23% 5.27% Flour ..ccccsee 6.20 7.85 
Belgium* ..... 13.88 13.96 Coffee <ccccces ATS -15 
Germany .....23.70 23.91% BUROT scessces ene .06 
Austria .......14.125 14.125 SPOR: snscneses see 20.25 
Holland ...... 40.11 40.29 Steel .........34.00 33.00 
Denmark ..... 26.6444 26.83 ERR sesccease weEe -0610 
MOTWAY 22.0046 26.6542 26.74 CORPSE sccvess sae 14% 
BWOEOR <..0000 26.69 26.86 SARC. civessses SEED -0572 
| eee 44.50 47.87 aR. ceseessene. Gee -5187 
Argentinat ...42.06 42.68 ee ae -2005 -2020 
| ae 11.87 12.02 tk) kihvaseeee 5.07% 5.45 
De: s.s55eeee 12.10 12.25 ee -2210 -1810 
Can. Dollar ..99.18 100.31 Gasoline .cccse of 17 








*Belga. tPaper Peso. {Paper Milreis. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business condi- 
tions. Loadings from the 15th to the 15th generally indicate 
earnings for the current month. 

Weekended Same 


Mar. 23 week 


EASTERN DISTRICT 1929 1928 % 
PERE Ore Ue MEED sacsesaneeeebeseaeos 64,510 59,420 + 8.6 
RIK OF SINE: s 5450580655500 065% 29,910 30,468 — 18 
Cleve., Cinn., Chicago & St. L. ........ 28,779 30,698 — 6.2 
SPGem Were: BG FEWER oo oncncncccvcccvess 17,789 15,850 +12.2 
Delaware, Lackawanna & West. ...... 22,531 19,816 +13.7 
5 ee eae iekibeess se sueenin 38,952 35,736 + 9.0 
os te ee eee ree 27,993 28,511 — 18 
N. Y., New Haven & Hartford ........ 36,032 33,188 + 8.6 
Pe RO BEEN cesar aswa cow bees 76,254 73,044 + 44 
NM. 2. Copano & Bt. Bele oo ck nc. ccs 27,338 25,788 + 6.0 
PRRMEVEURMER. pthescdnssbanadteae esone0 156,810 147,941 + 6.0 
PD} DEI. ‘cn iuawsisvesbssseeush es 14,881 14,266 + 4.3 
are ‘esbbkeoesehaoewn ees s 46,552 42,706 + 9.0 
pio le oo), a 10,126 10,049 + 0.8 
SOUTHERN DISTRICT 

TeRse SOOREL BMOD «shes ne0sene0eens 26,342 25,494 + 3.3 
Illinois Central ....... ppesvnesseneeess 44,541 48,226 — 71.6 
Louisville & Nashville ......cccccesesce 30,102 37,942 —20.4 
Seaboard Air Line ...... beebneseonsese Been 20,058 — 1.3 
Heuthern Ry. Gyeiem ...cccrcoeccececes 49,613 60,518 — 1.8 
NORTHWEST DISTRICT ; 
Chicago & Great Western ......ccccee 6,623 6,955 — 4.8 
Chi., Milw., St. Paul & Pacific ........ 35,006 36,394 — 3.8 
Chicago & Northwestern .......ceceee 38,437 41,336 — 7.0 
SePOGt INOREMOTD  ..scccessnades Shes ebenen 15,424 13,968 +10.4 
Northern Pacific ........... soe kaee eae 18,026 17,880 + 08. 
CENTRAL WEST DISTRICT 

Atchison, Topeka & Santa Fe ........ 36,710 34,446 + 6.6 
Chicago, Burlington & Quincy ..... ee 34,644 37,852 — 8.5 
Chicago, Rock Island & Pacific ....... 30,916 30,851 + 0.2 
Chicago & Eastern [llinois ........... 7,828 8,961 —12.6 
Denver & Rio Grande Western .....e. 6,633 5,391 + 4.5 
Southern Pacific ........ -oehabnhesenee 30,061 28,317 + 6.2 
Se oe ee ey ya 27,578 26,161 + 54 
Western Pacific .......ccceee peeupeoes 3,282 3,118 + 5.3 
SOUTHWESTERN DISTRICT 

Kansas City Southern ....... ce pnenece 5,511 5,264 + 4.7 
Missouri-Kansas-TexaS ......ececese0ee 11,064 10,749 + 29 
Missouri Pacific ......... asene ee AS 33,264 32,249 + 3.1 
St. Louis-San Francisco .........e.e0- 18,704 17,017 + 9.9 
ee 6,042 6,298 — 4.1 
PR nn cs wicnaiss mea ean mad ee 11,114 10,764 + 3.2 


(American ,Railway Association figures) 
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to keep you 
informed 


_Every week we list in this column attractive booklets, 

circulars, periodicals and special letters pertaining to in- 

vestments and other timely subjects which we believe are 
of interest and profit to our subscribers. 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued, 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


Current LITERATURE DEPARTMENT 
Tue Frinanciat Wortp, 53 Park Place, New York, N. Y. 


WEVADA CONSOLIDATED COPPER—A well known firm of 
brokers, members of the New York Stock Exchange, has 
prepared an analysis of this company. 


SHELL UNION OIL CORP.—An analysis of this company hag 
been prepared by a prominent member of the New York 
Stock Exchange. 


PRESSED STEEL CAR—A special letter has been issued by 
a New York Stock Exchange firm. 


BONDS WITH STOCK PARTICIPATION—A circular describ- 
ing several securities of this type is issued by a firm of 
investment bankers. 


HOW TO JUDGE INVESTMENTS—An article on this sub- 
ject with particular reference to Public Utility securities 
~ tonal in a pamphlet issued by a firm of investment 

ankers. 


AMERICAN WOMEN’S REALTY CORP.—A comprehensive 
analysis of this new company is issued by a well-known 
Stock Exchange house. 


INVESTING FOR INCOME—A booklet which clarifies and 
explains the two basic principles of investing for income 
and for profits. 


THE KNACK OF CORRALING DOLLARS—This 48-page 
book will hold the attention of anyone interested in build- 
ing up his resources on a sound, conservative basis. 


MAKING MONEY IN STOCKS—A straightforward, compres 


hensive treatise on sound methods to pursue in the pul-f- 


chase and sale of listed securities. 


INVESTORS’ GUIDE—Is the title of the latest publication 
of one of the oldest real estate bond houses in the country, 
founded 1855. It is replete with valuable information for 
conservative investors. 


DANIEL REEVES—A circular describing this chain of 671 
grocery stores in New York and vicinity, is issued by 4 
well-known member of the New York Stock Exchange. 


DIVERSIFIED TRUSTEE SHARES—An interesting and ins 
structive booklet entitled “Shares In America” is placed 
at the disposal of investors by a prominent investment 
firm of the Middle West, a member of the New York Stock 
Exchange. 


BUILDING A LARGER INCOME WITH SAFETY—A 36- 
year-old investment house has issued this booket contain- 


ing practical information on how to obtain the five ¢ 


cardinal qualities of safe and profitable investment. 


BANK STOCKS—A well-known New York City firm which 
for over 38 years has specialized in bank and trustcom- 
pany shares for discriminating investors, has issued an 
analysis of New York City banks and trust companies. 


KEEPING THE INVESTOR INFORMED—PBy publishing - 
Monthly News a prominent firm of investment bankers 
keeps its clients informed as to progress, developmen 
and earnings of companies back of its securities. 


TRADING METHODS—A 24-page booklet issued by a New 
York Stock Exchange house, containing a brief explant’ 
tion of the different operations pertaining to sto 
market trading. 


ASSOCIATED GAS & ELECTRIC SYSTEM—An_attractll? 
32-page year book giving through brief description, ¢ vo 
maps and pictures, a complete account of the properl 
of the Associated system. 


FOREIGN DOLLAR BONDS—A booklet recently issued be 
one of the largest investment banking houses in the — 
contains valuable suggestions for bond buyers and Laie 
sents an imposing record of foreign loans in Americ 
markets. Copy will be sent upon request. 


STANDARD OIL ISSUES—A house specializing in Standard 
Oil securities issues a weekly summary pertaining 
available information on these and other oil securities. 


ODD LOTS—A well-known firm, members of the New be 
Stock Exchange, has published a booklet settings pes 
the advantages for both the small and large investor 
ing in Odd Lots. 


BOND TALK—This 18-page booklet which is published “ 
terly by a prominent and old established bond anoeage a 
part of their service to clients, contains a number ° 
teresting articles. 


SECURITY SALESMANSHIP, THE PROFESSION—An inte 
esting discussion of this specialized field on sapogie™ be 
information about the Course of Training being 4@ po 
by scores of the leading investment houses for thelr 

an 
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Identify Safe 
Investments 


by this Seal 


It appears on Invest- 


ments Bearing Gen- 
eral Surety Company’s 
Irrevocable, Ironclad 
- Guarantee—backed by 
Capital and Surplus of 
$12,500,000. 


EAL of SOLID GOLD 
een by Collini 


Moos Henry VIII was conferred the title: “Defender of the Faith” 
—and the confirming document bore a seal of solid gold, executed by 
Benvenuto Cellini. From the dawn of history to the present day the 
seal has been regarded as an inviolable symbol of man’s good faith— 
his guarantee that he would perform his promises. 


No harm can come to either principal or interest of bonds bearing the 
guarantee and seal of General Surety Company. When you see this 
guarantee and seal on a bond, you know that it is backed by a 


$12,500,000 fund, and is Irrevocable—Unconditional—Absolute. 


Our booklet “The Seal that Certifies Safety” gives 
complete information and may be obtained by address- 


ing Home Office, 340 Madison Avenue, New York, 


GENERAL SURETY COMPANY 


Capital and Surplus $12,500,000 


UNDER SUPERVISION INSURANCE DEPARTMENT STATE OF NEW YORK 








—.. 


(avayayayayayayayavayayayayaVayavaYayayayaYaVaVayaYaVaYayayayayayaYyayaya,ayayayayayavayayavayayayayayayayayayays)l 





















\ 79 


DW WW ™ 
s ~2* 


one 
‘ale 


At LAST—you can free yourself instantly 

from this feeling. You can have at your 
finger tips—without burdening your mind—all 
the facts relating to your personal finances. 


: } Ww. 
No plunging into nes. » 4  \ awe a 
No trick devices. No labyrinth of figures. Just va i mi 6 —_, 


a quick, simple, common sense method—bring- 









































ing perfect order to your records. a a i ‘te — ates = 
No matter what system you are now keeping. ff 4 
it will pay you to look into this one. It is new, > ~ 
ingenious yet simple. The most perfect system a § 
of its kind ever offered the public. Many orig- > 
inal and exclusive features. Makes all others ~ 







obsolete. 


HIS NEW method will take care of all 
I your sources of income in a logical way. 
It will bring to your attention all due 
dates. It will tell you when a dividend check 
SEP 7 has gone astray in the mails, or when a rental 
Peer 6 that is due you is late. It will keep account 
Myhin sie of deductions that will save you much money 
- when you make out your income tax return. 
It is called $ MY FINANCES $ revised—a 
loose leaf plan. 


The beauty of the plan is that it is flexible. It will 
fit your own personal needs. And it is just a single 
inexpensive unit. Contained in a fine Trussell binder 
—so compact that it can be kept in a small drawer 
or in a traveling bag easily. 


The Entries Chart tells you instantly just where to 
make entries. Numbered Check Columns make in- 
complete entries impossible. 






Loose Leaf Makes All 
Lies Flat Other 
Sheet Size Systems 
814"x5%%" Obsolete 
GENUINE 
COWHIDE Investigate for yourself. Ask your stationer tc 


$6.75 show you $MY FINANCES$ revised. Note the 
FABRIKOID exact name—the name with the dollar sign. If he 


$4.75 hasn’t it in stock, he will order it for you. Or else 
Complete . YOu _can send to us direct. Your money will be re- 
The Original Loose Leaf Personal Finance System funded, if you are not satisfied. 


Originator and Maker of the Largest TIuisbcll TRUSSELL 

Line of All-Leather Ring Books % MANUFACTURING Co 
and of the Famous FEATHERWEIGHT 1 ances 
an + - — cheetiecia My In 127 COTTAGE STREET 


as Thick as Any Other Ring Book REVISED g% POUGHKEEPSIE, - - - N. Y. 
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